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Notification of Capital and Business Partnership with Objective of Establishing Android Application 

Market Business 

 

In a GMO Internet Board of Directors meeting convened today, it was resolved to enter into a capital and 

business partnership agreement with Acrodea, Inc, a company who owns technology that enables a single 

application to be easily run on multiple devices and operating systems. The objective of the partnership is to 

develop an Android application marketplace business. At the same time it was resolved to subscribe to new 

shares issued by Acrodea in a private placement (capital increase through issuance of new shares to a specific 

third party).  

 

1. Objectives and Purposes of Capital and Business Partnership   

GMO Internet Group (hereafter “the group”), of which GMO Internet is at the core, comprises two business 

segments. The Web Infrastructure & Ecommerce segment provides services required to operate on the 

Internet including domain registration, web hosting, ecommerce & web development, security and payment 

processing. The Internet Media segment offers web marketing solutions such as SEM media.  

As an all-in provider of essential tools for establishing and maintaining a web presence, we are committed to 

growing the amount of information available on the Internet (web sites, web content), and given the vast scope 

of our infrastructure business we are uniquely positioned to be able to do so. At the end of the most recent 

fiscal year we were serving 1.73 million customers in Japan (870,000 business customers and 850,000 

individuals).   

 

In the 2010 fiscal year, we leveraged this solid enterprise customer base and our experience in PC-based 

services to execute initiatives focused on expanding the significant growth area of services for mobile devices.    

At the same time, we launched a social games development support project in response to burgeoning growth 

in the global social applications market. By the end of August the project had released its first 8 titles.  

The group also identified a strong synergy between the new project and existing services such as hosting and 

payment processing, and In August we launched GMO Apps Cloud, a cloud solution developed especially for 

hosting social applications and games.   

 

The Smartphone market is growing rapidly both within Japan and globally. In the US Smartphones running 
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Google's Android operating system are outnumbered only by BlackBerry, and in Japan the Android application 

market is expected to expand. In light of this, the group's newest strategic initiative aims to immediately 

establish an Android application market capitalizing on our industry expertise and experience in social 

applications and games through the GMO Social Apps Initiative.  

 

Acrodea, established in 2004, develops middleware embedded in mobile devices and supplies carriers and 

manufacturers in Japan and worldwide. VIVID UI, by Acrodea is a solution that helps maintain usability and 

operability as mobile phones grow increasingly sophisticated every year, particularly in the field of user 

interface (UI). In the second half of 2008 VIVID UI was adopted by Japan’s three major telecommunications 

carriers as a UI adaption technology platform that would be a cornerstone in the new content market. VIVID UI 

is now embedded in approximately 80% of all mobile phones sold in Japan. 

Cell phone carriers and manufacturers globally are focusing on Smartphone initiatives; both the iPhone and 

Android devices continue to capture market share and at the same time Smartphone application markets like 

Apple’s App Store and Google’s Android Market are also growing fast.  

Responding to market trends, Acrodea’s Finland branch developed VIVID Runtime, a middleware solution that 

enables native code to be run across multiple operating systems. We plan to develop an application market 

based on VIVID Runtime can achieves low cost development of applications for multiple operating systems.  

In addition to Android, VIVID Runtime technology also allows developers to create a single application and 

have it run on all devices in Android, Symbian, BREW and Windows Mobile operating systems. Our application 

market will focus on aggregating a high quantity of quality applications, offering a low cost method of 

developing for multiple operating systems. The market will simplify provision of applications for game 

developers and other content providers, and enable us to offer a greater range of applications.   

Acrodea is currently restructuring its business and reforming management in order to achieve an early 

improvement in financial condition and become profitable. The company is streamlining its core middleware 

licensing business to focus on existing high-profit products, and building a framework to develop business in 

the growth area of Smartphone technology. 

 

GMO Internet is committed to fast establishing an Android application market, and Acrodea is focused on 

developing a Smartphone application market business. With objectives of the two companies aligned, we have 

agreed to enter into a capital and business partnership.  

We believe leveraging the strengths of both companies will allow us to maximize synergy in this initiative. 

While not the first company to enter this business, the GMO Internet / Acrodea partnership will offer technology 

that protects the intellectual assets of content providers and we believe this will differentiate us from other 

players in the market and give us a competitive edge. The technology protects against unauthorized copying 

and will enable us to maintain a high standard of content quality. 

 

As a result of the partnership, Acrodea will become an equity method affiliate of GMO Internet.  

  

*1 Application market business: Application marketplace. A market for mobile devices, that allows developers to sell and promote content and 

applications for mobile devices.  
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2. Outline of Business Partnership 

Under the business partnership, GMO Internet and Acrodea plan to jointly operate an Android application 

market.  

As stated above (1. Objectives and Purposes of Capital and Business Partnership), VIVID Runtime, the 

development ecosystem owned by Acrodea that enables an application to be run in multiple operating system 

environments will form the core of GMO Internet’s Android application market business. VIVID Runtime will 

also the application market business to target a greater number of handsets and establish stores for multiple 

operating systems. 

Establishing an attractive line-up of applications is pivotal to this business, Acrodea has developed strong 

relationships in the game industry, and the partnership will help to aggregate quality content. 

In regard to the role of each company, GMO Internet will operate web hosting and the application store portal 

and will also take charge of marketing and promotion. Acrodea will provide SDK, develop content conversion 

tools, provide technical support, operate a development support site and secure content. We believe 

leveraging the strengths of both companies will allow us to maximize synergy in this initiative.  

 

3. Outline of Capital Partnership 

In a GMO Internet Board of Directors meeting convened on September 6, 2010 it was resolved to subscribe to 

new shares issued by Acrodea in a private placement. 

 

1. Outline of Capital Increase through Private Placement of Shares by Acrodea, Inc.  

1. No. of New Shares  22,000 shares of common stock 

2. Issue Amount 28,690 yen per share 

3. Total Amount of Capital Raised 631,180,000 yen 

4. Increase in Capital and Capital reserve  

Increase in Capital 315,590,000 yen 

Increase in Capital Reserve 315,590,000 yen 

5. Subscriber and Method of 

Placement 

GMO Internet, Inc. / Issuance of new shares to a specific 

third party 

6. Pay-in Date September 22, 2010 

7. Allottee and Number of Shares 

Allotted 

GMO Internet, Inc. 22,000 shares 

Each of the above items is conditional on the effective date of notification in accordance with  

Financial Instruments and Exchange Law. 

 

2. No. of Shares Held by GMO Internet, Voting Rights, and Acquisition Cost 

 Prior to Investment After Investment 

Shares Owned 
0 shares 
(percentage ownership 0%) 

22,000 shares 
(percentage ownership 19.96%) 

Voting Rights Held 
0 
(percentage ownership 0%) 

22,000 
(percentage ownership 19.96%) 

Acquisition Cost  631,180,000 yen 

The following information is used to calculate the percentage of shares and voting rights held after investment: The 

total number outstanding shares (88,245) and the total number voting rights (88,245) on September 6, 2010, and the 

number of voting rights (22,000) and shares issued to GMO Internet (22,000) in the private placement in accordance 

with decision of the GMO Internet Board of Directors meeting convened on September 6. Percentage ownership after 

the placement is rounded to 2 decimal places.  
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3. No of shares newly acquired by Acrodea and Percentage of Outstanding Shares  

 Not Applicable 

 

4. Outline of Acrodea, Inc. 

(1) Name Acrodea, Inc. 

(2) 
Address 

2-1-1 Kamimeguro, Meguro-ku, 

Tokyo 153-0051, Japan 

(3) Name and Title of 

Representative 
Representative Director & President: Junya Tsutsumi 

(4) Business Description Middleware business, Media business, Ecommerce business 

(5) Capital 2.201 billion yen (as of end of August 2009)  

(6) Date Established July 12, 2004  

(7) No of Outstanding 

Shares 
88,245 shares 

(8) Close of Fiscal Year August 31 

(9) No. of Employees 180 (consolidated) (as of end of August 2009)  

(10) Major Clients NTT DOCOMO, Inc. 

KDDI Corporation 

Softbank Mobile Corporation 

Samsung Electronics CO., LTD. 

LG Electronics, Inc. 

（11） Major Banks Mizuho Bank 

Mitsui Sumitomo Bank 

The Bank of Tokyo Mitsubishi UFJ 

（12） Major Shareholders 

and % Ownership 

(As of February 28, 2010) 

Junya Tsutsumi *1 (9.52%) 

NTT DOCOMO, Inc. (8.27%) 

Bank of New York GCM Client Account JPRD ISG (FE-AC) (5.23%) 

(13) Relationship with 

GMO Internet  
 

 

 

 

Capital Relationship 
Acrodea holds 20 shares (9%) in GMO Internet subsidiary GMO DIGITAL 

DISTRIBUTION, Inc.  

 

 

 
Personal Relationship 

There are no personal relationships between the two companies that 

require reporting. Neither are there any personal relationships between 

persons or companies related to the two companies that would require 

listing here.  

 

 

 Transactional 

Relationship  

In a contents distribution related business partnership with Acrodea, an 

agreement was formed to transfer part ownership of software owned by 

Acrodea to GMO Internet in order to accelerate business progress.   

In addition, an outsourcing contract was formed with GMO Internet 

consolidated subsidiary, GMO DIGITAL DISTRIBUTION in relation to the 

ASP service MY Slide Video.  

 

 

 

Current Status of 

Relationships 

Acrodea has no relationship with GMO Internet. Further persons and 

companies affiliated with Acrodea have no relationship with GMO 

Internet.  

(14) Operating Results and Financial Condition in the Past 3 Years 

Fiscal Term  
FYE 3/2007 

(non-consolidated) 

FYE 3/2008 

(consolidated) 

FYE 3/2009 (*2) 

(consolidated) 

 Net Assets 2,118 million yen 3,905 million yen 2,772million yen 

 Total Assets 2,640 million yen 4,535 million yen 4,338million yen 

 Net Assets per Share  31,668.48 yen 49,392.82 yen 31,197.91 yen 

 Sales 2,237 million yen 2,813 million yen 4,501million yen 

 Operating Profit or Loss(-) 408 million yen 315 million yen -888million yen 
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 Ordinary Profit or Loss(-) 360 million yen 267 million yen -913 million yen 

 Net Profit or Loss(-) 263 million yen -170 million yen -1,644 million yen 

 Net Profit per Share (yen) 4,428.70 yen -2,420.55 yen -20,141.35yen 

 Dividend per Share (yen) - yen - yen - yen 

 

(Note 1.) Number of shares held and percentage of shares held are based on figures listed in the statement released by 

Acrodea on September 6, 2010.  

(Note 2.) There were 17 months accounted in FYE 8/2009, this anomaly is due to changeover to a new fiscal term.   

 

5. Capital and Business Partnership Schedule 

September 6, 2010 Board of Directors Resolution 

September 6, 2010 Business/Investment Contract Date 

September 22, 2010 Pay-in date of capital allotment 

 

6. Outlook 

Impact on operating results of the capital and business partnership and subscription to private placement 

of shares is immaterial; therefore there is no revision to forecast results. However we will promptly 

disclose any significant fluctuations in results as required as soon as they come to light. 

 

*All company product and services names are trademarks are registered trademarks of their respective 

owners. 
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