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GMO Internet to Acquire Stake in CLICK Securities 

(Click Securities to become subsidiary of GMO Internet) 

GMO Internet Group aims to enhance consumer business 

 

In a GMO Internet Board of Directors meeting convened today, it was resolved to acquire shares in CLICK 

Securities (hereafter “the transaction”) making the company a consolidated subsidiary.  

The execution of the transaction is subject to the waiting period imposed by Article 10(2) of the Antimonopoly 

Act and enforced by Japan’s Fair Trade Commission.  

 

1. Objectives of Share Acquisition 

GMO Internet Group (hereafter “the Group”), of which GMO Internet is at the core, comprises two business 

segments. The Web Infrastructure & Ecommerce segment, focused on services for individuals, provides all the 

tools required to operate on the Internet including domain registration, web hosting, ecommerce & web 

development, security, and payment processing. The Internet Media segment offers online media, search 

media, and web marketing solutions.  

As an all-in provider of essential solutions for establishing and maintaining a web presence, we are committed 

to growing the amount of information available on the Internet (web sites, web content), and given the vast 

scope of our infrastructure business we are uniquely positioned to be able to do so. At the end of the fiscal 

term ending June FYE 12/2010 we were providing services to 2 million customers in Japan (total paying 

customers).  

With a solid enterprise customer base and experience in PC-based services, the company has implemented a 

number of initiatives focused on expanding the important growth area of services for individuals including an 

ecommerce point rewards service, a social apps and games project, and an apps market for Android and other 

Smartphone operating systems. (See following table)  

 

April 2009 Reward point system developed for ecommerce stores  

Focus on growth of GMO TokuToku Point program 

February 2010 Launch of developer support project for social apps and games 

Total of 8 titles released by the end of August 

July 2010 Launch of GMO Apps Cloud a hosting service especially for 

social apps and games 

September 2010 Business and capital partnership formed with Acrodea, Inc. to 

develop Smartphone application business 

Company Name: GMO Internet Inc.  

 (TSE First Section, Code: 9449）  

Address: 26-1 Sakuragaoka-cho Shibuya-ku Tokyo JAPAN 

Representative: Masatoshi Kumagai, CEO and Representative Director  

Contact: Masashi Yasuda, Managing Director  

Telephone: +81 3 5456 2555 

URL: http://www.gmo.jp/en  
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The group plans to expand its offering of services to individuals by acquiring a stake in CLICK Securities, a 

company that provides online securities and foreign exchange trading services to retail investors. CLICK 

Securities will subsequently become a consolidated subsidiary.  

GMO Internet believes that making CLICK Securities a consolidated subsidiary will improve the group’s brand 

recognition, contribute to the growth of ecommerce points reward program, GMO TokuToku Point, and further 

boost corporate value. 

Strong branding and consumer awareness are vital to consumer services and with the objective of acquiring 

and maintaining customers CLICK Securities has grown its brand through extensive media advertising 

including television commercials and sponsorships. At the same time, its public relations strategy has focused 

on building awareness among consumers of both the company name and its services. Through joint marketing 

between high-profile CLICK Securities and GMO Internet Group, the group aims to improve recognition of its 

own brand and services.  

In regard to growing ecommerce points reward program, GMO TokuToku Point we expect to be able to quickly 

expand points circulation as well as increase CLICK Securities accounts through marketing campaigns that 

award points to the online trading company’s existing customer base and offer reward points when users of the 

group’s Internet media open new trading accounts. 

It is also expected that CLICK Securities joining the group as a consolidated subsidiary will further boost 

corporate value.  

As a result of this transaction, GMO Internet will hold 36.9% of voting rights in CLICK Securities, this combined 

with the 3.2% voting rights associated with stock held by a GMO VenturePartners fund (GMO Venture partners 

is a GMO Internet subsidiary), totals over 40 one-hundredths of voting rights.  

 

2.  About the Relationship between GMO Internet and CLICK Securities 

CLICK Securities was established in October 2005 as GMO Internet Securities Inc. with 100% of voting rights 

held by GMO Internet. However, as announced on August 13, 2007 in the notification, Transfer of GMO 

Internet Securities Stock when consolidated shareholder’s equity was negatively impacted by the close of the 

GMO Internet Group loans and credit business, GMO Internet sold stock in subsidiaries including GMO 

Internet Securities to strengthen its financial base. In regard to the sale of GMO Internet Securities, due to the 

time restraint of GMO Internet’s need to quickly strengthen shareholder’s equity and the difficulty is selecting 

from a large number of buyers in a short timeframe, the company was sold to GMO Internet CEO, Masatoshi 

Kumagai.  

Following this move GMO Internet Group focused management resources on the two business segments Web 

Infrastructure & Ecommerce and Internet Media in order to improve shareholder’s equity. In 2010 several 

initiatives have been implemented to boost critical consumer services businesses, these include the 

ecommerce point service, social apps and games project, and the Android / Smartphone apps market 

business .  

GMO Internet Securities changed its name to CLICK Securities in December 2007, and continued to expand 

its customer base by reducing customer transaction costs and improving usability. In October 2009, the 

company expanded its business platform making Excite FX Co. Ltd. (now trading as FOREX TRADE Co.,Ltd) 

a wholly owned subsidiary.  

CLICK Securities has grown its brand with the objective of acquiring and maintaining customers through 
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extensive media advertising that has included television commercials and sponsorships. At the same time, its 

public relations strategy has focused on building awareness among consumers of the company name and the 

services it provides.  

GMO Internet believes that integrating CLICK Securities, a company that maintains strong brand recognition in 

the domestic consumer market, with GMO Internet Group, an entity committed to growing its services for 

individuals will capitalize on existing synergies. The company has made CLICK Securities a consolidated 

subsidiary with the objective of further expanding its business and improving profits.   

 

3. CLICK Securities Inc. Overview 

(1) Company Name CLICK Securities, Inc. 

(2) Address 1-10-8 Dogenzaka, Shibuy-ku, Tokyo, JAPAN 

(3) CEO Hideyuki Takashima 

(4) 
Business Description 

Provision of online securities and foreign exchange trading services 
to retail investors 

(5) Capital 3.030 billion yen (as of 3/2010) 

(6) Date Established October 28, 2005 

(7) No. of Outstanding 
Shares 

15,210,400 (as of 3/2010) 

(8) Close of Fiscal Year March 31 

(9) No. of Employees (Consolidated) 103 (as of 3/2010) 

(10) Main Clients Retail investors 
(11) Main Banks Mitsui Sumitomo Bank 

The Bank of Tokyo Mitsubishi UFJ 
Aozora Bank 

(12) Actual Major 
Shareholders and % 
Ownership(*1) 

Masatoshi Kumagai (54.5%) 

JAFCO V2 Mutual Investment Enterprise Partnership (15.3%) 

(13) Relationship with GMO Internet 

 
Capital Relationship 

GMO Internet indirectly holds 480,000 shares (3.2%) in CLICK 
Securities 

 Personal Relationship None 

 Transactional 
Relationship 

Internet advertising related transactions 

 
 
 

Current Status of 
Relationships 

GMO Internet CEO, Masatoshi Kumagai holds a majority stake in 
CLICK Securities 

(14) Operating Results and Financial Condition in the Past 3 Fiscal Terms 

Fiscal Term 
FYE 3/2008 (*2) 

(non consolidated） 
FYE 3/2009 FYE 3/2010 (*3) 

 Net Assets 2,985 million yen 5,872 million yen  9,392 million yen 

 Total Assets 29,088 million yen 55,865 million yen 89,979 million yen 

 Net Assets per Share 51,747.52 yen 77,212.87 yen 617.52 yen 

 Operating Revenue 3,027 million yen 8,079 million yen 16,341 million yen 

 Operating Profit 201 million yen 3,165 million yen 7,211 million yen 

 Ordinary Profit 196 million yen 3,160 million yen 7,213 million yen 

 Net Profit 236 million yen 1,883 million yen 3,976 million yen 

 Net Profit per Share 4,805.16 yen 32,543.46 yen 261.46 yen 

 Dividend per Share － 6,000.00 yen 65.00 yen 

(*1) As of September 29, 2010, shareholders of all shares issued by CLICK Securities are registered under the 

name Citibank Hong Kong KSD, KDR CLICK Securities (Standing proxy Citibank Japan) and all shares are 

held in a Korean Securities Depository. The register will be altered to list actual names of shareholders prior to 

the scheduled transaction date.  

(*2) Non consolidated operating results and financial position are listed for FYE 3/2008 as no consolidated 
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companies existed during this term.   

(*3) The significant decrease in net profit per share in FYE 3/2010 was caused by a 200-for-1 stock split 

executed on January 15, 2010.  

 

4. Outline of Seller 

(1) Name Masatoshi Kumagai 

(2) Address Minato-ku, Tokyo, JAPAN 

(3) Relationship with GMO 

Internet 

Masatoshi Kumagai is the CEO of GMO Internet. Masatoshi 

Kumagai also directly and indirectly owns 46,786 shares 

(percentage ownership 46.8%) in GMO Internet 

 

5. Number of Shares to be Acquired, Acquisition Cost, No. of Shares Held Prior to and After Acquisition 

 

No. of Shares to be 

Acquired 

5,610,000shares 

(ownership percentage 

36.9%) 

Acquisition Cost 5,273,400,000 yen 

Acquisition Cost per Share  940 yen 

 

 Prior to Acquisition After Acquisition 

No. of Shares 
480,000 shares* 

(percentage ownership 3.2%) 

6,090,000 shares 

(percentage ownership 40.0%) 

No. of Voting Rights 
480,000* 

(percentage of voting rights 3.2%) 

6,090,000 

(percentage of voting rights 40.0%) 

* 480,000 shares (percentage ownership 3.2%) in CLICK Securities are owned by a fund operated by GMO Internet subsidiary, 

GMO VenturePartners.  

 

Calculation Base for Acquisition Price  

In the interest of securing a fair acquisition price for CLICK Securities stock in this transaction, KPMG FAS an 

institution independent of GMO Internet and CEO Masatoshi Kumagai was appointed to provide a calculation 

statement of the acquisition price on September 24, 2010.   

In view of CLICK Securities being an unlisted company, KPMG FAS determined the share price of CLICK 

Securities using the capitalization method.   

In accordance with the above method the price per common share was calculated as between 851 yen and 

1,065 yen.  

GMO Internet carefully considered the calculation provided by KPMG FAS and after taking into account terms 

and conditions of the transaction, set the price per share of CLICK Securities at 940 yen. At a meeting of the 

Board of Directors convened on September 29, 2010 the price was unanimously agreed on by all members 

who participated in the vote. Due to as conflict of interest, the seller in this transaction, CEO Masatoshi 

Kumagai was not present at the meeting.  
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In regard to this transaction KPMG FAS did not provide an opinion concerning the fairness of the acquisition 

price.  

 

6. Schedule 

(1) Board of Directors 

Resolution 
September 29, 2010 

（2） Contract Date September 29, 2010 

（3） Date of Acquisition October 29, 2010 

The execution of this transaction is subject to the waiting period 

imposed by Article 10(2) of Japan’s Antimonopoly Act and enforced 

by the Japan Fair Trade Commission. 

 

7. Outlook 

GMO Internet will promptly provide an additional disclosure statement when the stock acquisition transaction 

is closed and CLICK Securities becomes a consolidated subsidiary. The company is currently reviewing the 

impact of this transaction on the FYE 12/2010 (1/1/2010-12/31/2010) results forecast announced on February 

10, 2010 and will disclose the result as soon as it is determined.  

 

8. View on the protection of minority equity 

GMO Internet CEO, the seller in this transaction, is not a controlling shareholder in GMO Internet, and 

therefore this is not a transaction with a controlling shareholder. However in order to ensure adequate 

protection of GMO Internet minority shareholder profits in procedures relating to the execution of this 

transaction, on September 27, 2010 an independent committee comprising GMO Internet CEO Masatoshi 

Kumagai and three independent external auditors (Manabu Kinoshita, Masakazu Iwakura,Keigo Ogura) with 

no vested interest in the transaction, was voluntarily established to ensure that the interests of minority 

shareholders were upheld in regard to transaction objectives, negotiations processes, fair value, and corporate 

value through to the end of the acquisition transaction.  

The committee will publish a review of the transaction.   

 

(Reference) 

Consolidated Results Forecast for the Fiscal Year Ending December 2010 (1/1/2010-12/31/2010) 

 
Sales 

Operating 

Profit 

Ordinary 

Profit 
Net Profit 

Net Profit per 

Share 

Full Year 
¥ millions 

42,000 

¥ millions 

5,200 

¥ millions 

4,900 

¥ millions 

2,000 
¥ 

20.00 
YoY Growth 10.0% 11.8% 2.1% 47.7% 

 

Consolidated Results Forecast for the Fiscal Year Ending December 2009 (1/1/2009-12/31/2009) 

 
Sales 

Operating 

Profit 

Ordinary 

Profit 
Net Profit 

Net Profit per 

Share 

Full Year 
¥ millions 

38,195 

¥ millions 

4,649 

¥ millions 

4,797 

¥ millions 

1,354 
¥ 

13.49 YoY Growth 2.5% 12.2% 19.0% -35.9% 
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