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Stock Swap Agreement to Make CLICK Securities a Wholly Owned Subsidiary

A GMO Internet Group Board of Directors meeting convened today approved a basic agreement between
GMO Internet and consolidated subsidiary CLICK Securities, that would see GMO Internet become the
wholly-owning parent company of CLICK Securities (and CLICK Securities a wholly-owned subsidiary) through

a stock swap. The meeting also agreed to begin discussing terms with CLICK Securities.

1. Objectives of the Stock Swap

As previously announced in the disclosure statements GMO Internet to Acquire Stake in CLICK Securities,
Inc. (September 29, 2010) and Completion of Acquisition of Stock in CLICK Securities, Inc. (October 29, 2010),
GMO Internet has acquired 5,610,000 shares in CLICK Securities (36.9% of outstanding shares) and the
company has become a consolidated subsidiary.

Following the announcement of this stock acquisition, GMO Internet held consultations with CLICK
Securities and other CLICK Securities shareholders regarding future management policy. Through discussions
it was agreed that making CLICK Securities a wholly-owned subsidiary of GMO Internet would provide a
flexible and efficient management structure allowing for fast decision-making, and that this would contribute to
improving revenue base in both companies while maximizing corporate value. As a result it was determined
that in order to reach a stock swap deal, GMO Internet and CLICK Securities would enter discussions

regarding contract details and conditions.

2. Outline of the Proposed Stock Swap
(1) Stock Swap Timeline

Basic Agreement Signing November 8, 2010

Board of Directors Meeting February 21, 2011 (tentative)
Stock Swap Agreement Signing February 21, 2011 (tentative)
General Stockholders Meeting March 25, 2011 (tentative)
Date of Stock Swap March 28, 2011 (tentative)

*This timeline may change subject to agreement between GMO Internet and CLICK Securities
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(Other)

Details other than those listed above will be announced as soon as they are decided.

3. Overview of the Two Companies

GMO Internet, Inc.
(to become wholly-owning parent)

CLICK Secuirities, Inc.
(to become wholly-owned subsidiary)

(1) Company Name

GMO Internet Inc.

CLICK Securities, Inc.

(2) Address

26-1 Sakuragaokacho, Shibuya-ku
Tokyo, JAPAN

1-10-8 Dogenzaka, Shibuya-ku, Tokyo,
JAPAN

(3) CEO

Masatoshi Kumagai
CEO & Representative Director

Hideyuki Takashima
CEO

(4) Business

Web Infrastructure & Ecommerce
Internet Media

Provision of online securities and FX

Description " trading services to retail investors
Internet Securities
(5) Capital ¥1.276 billion ¥3.030 billion
P (As of June 2010) (As of March 2010)
(6) Date Established | May 24, 1991 October 28, 2005
(7) Outstanding 100,003,441 15,210,400
Shares (As of June 2010) (As of March 2010)
(8) Close of Fiscal December 31 March 31
Year
(9) No. of (Consolidated) 1,537 (Consolidated) 103
Employees (As of June 2010) (As of March 2010)

(10) Main Customers

Individual and business customers

Retail investors

(11) Main Trading
Banks

Aozora Bank

Development Bank of Japan, Inc.
The Bank of Tokyo Mitsubishi UFJ
Mitsubishi UFJ Trust and Banking
Corporation

Mizuho Bank Limited

Mitsui Sumitomo Bank

Resona Bank

Mitsui Sumitomo Bank
The Bank of Tokyo Mitsubishi UFJ
Aozora Bank

(12) Major
Shareholders and %
of Shares Held

Kumagai Masatoshi Office, Ltd.(34.1%)
Masatoshi Kumagai (12.7%)

Yahoo! Japan (5.1%)

(As of June 2010)

GMO Internet, Inc. (36.9%)

Masatoshi Kumagai (17.7%)

AFCO V2 Mutual Investment Enterprise
Partnership (15.3%)

(October 29, 2010)

(13) Relationship

Capital Relationship

and indirectly.

GMO Internet holds 6,090,000 shares (40.0%) in CLICK Securities directly

Personal Relationship

None

Transactional Relationship

Internet advertising related transactions

Current Status of
Relationship

CLICK Securities is a consolidated subsidiary of GMO Internet

(14) Operating Results and Financial Condition in Past 3 Fiscal Terms

(Unit: ¥ millions unless otherwise stated)

GMO Internet CLICK Securities

FYE FYE

Fiscal Term FYE FYE FYE 3/2008 FYE 3/2010
12/2007 | 12/2008 12/2009 | (Non con) 3/2009 (*2)

(*1)
Consolidated Net Assets 12,057 13,367 14,145 2,985 5,872 9,392
Consolidated Gross Assets 40,620 39,752 40,922 29,088 55,865 89,979
gg”so“dated NetAssets per Share | g 44 67.26 70.47 | 51,747.52 | 77,212.87 |  617.52
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Consolidated Revenue 46,315 37,247 38,195 3,027 8,079 16,341
Egsnsso"dated Operating Profit or -8,922 4,143 4,649 201 3,165 7.211
Consolidated Ordinary Profit or 9666 |  4031| 4797 196 | 3160 | 7,213
Consolidated Net Profit or Loss -17,598 2,111 1,354 236 1,883 3,976
gﬁgfg'(igf‘ted Net Profitor Loss per | ;3 7, 21.01 13.49 | 4,805.16 | 32,543.46 |  261.46
Dividend per Share (¥) — 7.00 6.00 — | 6,000.00 65.00

(*1) Non consolidated operating results and financial position are listed for FYE 3/2008 as no consolidated companies existed
during this term.
(*2) The significant decrease in net profit per share in FYE 3/2010 was caused by a 200-for-1 stock split executed on January

15, 2010.

5. Status after Stock Swap

Wholly-Owning Parent Company After Stock Swap

(1) Company Name GMO Internet, Inc.
(2) Address 26-1 Sakuragaokacho, Shibuya-ku Tokyo, JAPAN
(3) CEO Masatoshi Kumagai- |

CEO & Representative Director

Web Infrastructure & Ecommerce
(4) Business Description Internet Media

Internet Securities
(5) Capital Not yet known
(6) Fiscal Year December 31
(7) Net Assets Not yet known
(8) Gross Assets Not yet known
5. Outlook

If the stock swap is approved by a general meeting of stockholders on March 25, 2010 and the stock swap
contract goes into effect on March 28, 2010 (tentative schedule), the date of acquisition shall be deemed to be
March 31, 2010 and the amount of paid-in capital (capital/capital surplus) will be calculated as the stock price
on March 31, 2010 multiplied by the number of shares issued in the stock swap. In this case, the difference
between the amount of increase in paid-in capital and the amount of equity acquired (CLICK Securities net
assets on the date deemed the acquisition date multiplied by the number of shares acquired as a percentage
of all outstanding shares) is the amount of goodwill which will be amortized periodically and treated as sales
general and administrative expenses.

In addition, if CLICK Securities becomes a wholly owned subsidiary it will no longer be accounted for as a
minority interest, and the company’s entire results will be included in net profit.

Impact of the stock swap on consolidated results will be announced as soon as it is determined.
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(Reference)

Consolidated Results Forecast for the Fiscal Year Ending 12/2010 (01.01.2010 — 12.31.2010)

Net Profit per

Sales Operating Profit | Ordinary Profit Net Profit Share
44,000 5,600 5,550 2,200
Full Year - - - .
million yen million yen million yen million yen 22.00 yen
YoY Change 15.2% 20.5% 15.7% 62.5%
Consolidated Results Forecast for the Fiscal Year Ending 12/2009 (01.01.2009 — 12.31.2009)
Sales Operating Profit | Ordinary Profit Net Profit Net;:g?é per
38,195 million 4,649 million 4,797 million 1,354 million
Full Year
yen yen yen yen 13.49 yen
YoY Change 2.5% 12.2% 19.0% -35.9%
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