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Notice of Absorption (Simple/Short-form) Merger of Wholly-Owned Subsidiary

GMO Internet, Inc. resolved at a Board of Directors meeting convened today, to merge wholly-owned
subsidiary GMO Media Holdings, Inc. into parent company, GMO Internet.
Please note that certain details have been omitted as the transaction is an absorption merger and the target

company is a wholly-owned subsidiary.

1. Reasons for the Merger

GMO Internet is the company at the core of GMO Internet Group, a group comprising four business segments
Web Infrastructure & Ecommerce, Internet Media, Internet Securities, and Social Media & Smartphone. The
Web Infrastructure & Ecommerce segment provides all the solutions required to operate an online business
including domain registration, web hosting, security, and payment processing. Internet Media includes online
and search advertising, Internet Securities is the segment driven by GMO CLICK Securities, and Social &
Smartphone comprises high growth businesses in which the Group has invested aggressively.

The objective of the merger is to further improve management efficiency in the Group’s Internet Media

segment. The company will assume the operations of GMO Media Holdings.

2. Details of Absorption Merger
(1) Merger Schedule

Board of Directors Resolution July 22, 2013
Merger Contract Execution July 22, 2013
Effective Date September 30, 2013  (Tentative)
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(Note) GMO Media Holdings will be absorbed into GMO Internet through a simple/short form merger that
does not require shareholder approval under regulations provided for in the Japanese Companies Act

(article 796 paragraph 3, and article 784, paragraph 1).
(2) Form of Merger
In the absorption merger, GMO Internet will be the surviving company and GMO Media Holdings will cease

to exist as an independent corporate entity.

(3) Assignment etc.

No new shares will be issued or cash paid out in relation to the absorption merger.

(4) Handling of Equity warrants and Bonds with Equity Warrants in the Absorbed Company
Not applicable

3. Overview of the Surviving and Absorbed Companies (As of March 31, 2013)

Surviving Company Absorbed Company
(1) Company Name GMO Internet, Inc. GMO Media Holdings, Inc.
(2) Address 26-1 Sakuragaokacho, Shibuya-ku 26-1 Sakuragaokacho, Shibuya-ku
(3) CEO Masatoshi Kumagai Teruyuki Mori
. Web Infrastructure & Ecommerce, Internet media, search media
Business . .
(4) Description Internet Media, Internet Securities,
Social & Smartphone, Incubation
(5) Capital JPY 3 billion JPY 337 million
(6) Date Established May 24, 1991 April 1, 2006
(7)  Outstanding Shares | 117,806,777 13,300
(8) Fiscal Year End December 31 December 31
. Masatoshi Kumagai Office, Inc. GMO Internet, Inc.  100.0%
Major Shareholders o
(9) and Ownership 29.3% . .
Ratio Masatoshi Kumagai
15.3%
(10) Operating Results and Financial Condition in the Most Recent Fiscal Year
Fiscal Term FYE12/2012 (consolidated) FYE12/2012 (non-consolidated)
Net Assets JPY 30,418 million -JPY 282 million
Total Assets JPY 275,960 million -JPY 360 million
Net Assets per Share JPY 178.86 -JPY 21,272.14
Net Sales JPY 74,376 million JPY 17 million
Operating Profit JPY 9,149 million -JPY 115 million
Ordinary Profit JPY 9,175 million JPY 35 million
Net Profit JPY 4,518 million -JPY 54 million
Net Profit per Share JPY 38.35 -JPY 4,060.26

(Note)Currently, liabilities in GMO Media Holdings exceed assets. However, liabilities owed to GMO Internet

will be waived and prior to the merger there will be no capital deficiency in the absorbed company.
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4. Status after Merger

There will be no change in company name, address, executive roles, business operations or capital as a

result of the merger.
5. Outlook

As this transaction is an absorption merger in which the target company is a wholly-owned subsidiary, there is

no impact on consolidated earnings.

(Reference) Forecast Earnings in the Current Fiscal Year (Announced February 6, 2013)

Consolidated Net Consolidated Consolidated Consolidated Net
Sales Operating Profit Ordinary Profit Profit
Current Fiscal Year - - . .
(FYE12/2013) JPY 83,000 million JPY 10,500 million JPY 10,500 million JPY 4,800 million
Previous Fiscal Year (Actual) - . . .
(FYE12/2012) JPY 74,376 million JPY 9,149 million JPY 9,175 million JPY 4,518 million
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