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TownWiFi, Inc. to Become a Subsidiary of GMO Internet, Inc. 

 

The GMO Internet, Inc. acquired TownWiFi, Inc. As a result of this acquisition, TownWiFi will become a 

consolidated subsidiary of GMO Internet.  

 

1. Reason for the stock acquisition 

Starting with the launch of the provider service in 1995, GMO Internet Group has launched the Internet business 

under the corporate slogan “Internet for Everyone.” As of today, GMO Internet Group is growing into a business 

group that comprehensively develops Internet Infrastructure, Online Advertising & Media, Internet Finance, and 

Cryptocurrency businesses. 

 

Under the mission “delivery of barrier-free telecommunication,” since May 2016, TownWiFi has offered 

smartphone application “TownWiFi” for realizing seamless WiFi connectivity by automatically connecting a 

device to free Wi-Fi available nearby. As a result of pursuing the needs of the users who want to use mobile 

Internet “without being conscious of the traffic,” as of today, both the number of Wi-Fi spots and the number of 

downloads are No.1 for free Wi-Fi connection service (as of October 2019), with approximately 6 million 

TownWiFi application downloads, approximately 3 million monthly active users (a 40% increase year-on-year), 

and 350,000 or more Wi-Fi spots. 

 

TownWiFi’s technological strengths and customer base can expect synergistic effects with GMO Internet’s (i) 

provider services in the Internet Infrastructure segment and (ii) Online Advertising & Media segment, and 

TownWiFi can use the GMO Internet Group’s management expertise and brand image to acquire more users. 

The GMO Internet Group expects that the above leads to the enhanced corporate value of both companies in 

the mid- to long-term, so the Group today has decided to acquire a stake in the TownWiFi.  

Company Name: GMO Internet, Inc.  

 (TSE First Section, Code: 9449)  

Address: 26-1 Sakuragaoka-cho Shibuya-ku Tokyo JAPAN 

Representative: Masatoshi Kumagai, Founder, Chairman and Group CEO   

Contact: 
Masashi Yasuda, Executive Vice President and CFO, Head of 

Group Management Division 

Telephone: +81 3 5456 2555 

URL: https://www.gmo.jp/en  

https://www.gmo.jp/en
https://www.gmo.jp/en
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(i) The provider service provides Internet service to individuals. The sales increased principally in the web 

marketing area, and the number of users is continuing to increase as OEM sales have progressed. Both net 

sales and profit have been growing, and if this business can develop its services, it will further contribute to the 

consolidated profit. In this regard, we plan to promote the environment in which the users use free Wi-Fi and the 

expansion of the users of the application “TownWiFi” by leveraging - with TownWiFi – the sales and the 

marketing capacity of our provider service, which the Group has cultivated until now. In addition, TownWiFi and 

GMO Internet will jointly strive to develop a new telecommunication service by leveraging TownWiFi’s 

technological strength and accumulated know-how on telecommunication services. 

 

(ii) Online Advertising & Media segment provides an advertising agency and ad platform and operates in-house 

media. Net sales have been growing despite downward trend in profitability, so we are developing and offering 

in-house products and media that capture market needs. In this regard, we will strive to sell TownWiFi’s ad 

space with GMO Internet consolidated subsidiary GMO AD Partners and develop a new advertisement service 

based on location data. 

 

2. Overview of the new subsidiary 

(1)  Name TownWiFi, Inc. 

(2) Location 5F Shibadaimon Square, 1 Chome-3-5 Shibadaimon, Minato City, Tokyo  

(3) Name and title of 

representative 

Takehiro Ogita, President and Chief Executive Officer 

(4)  Major businesses Developing and operating applications for smartphones  

(5)  Capital JPY 361.25 million (incl. capital reserves) 

(6) Establishment April 27, 2015 

(7)  Major shareholders and 

ownership ratio 

Takehiro Ogita 44.34% 

(8) 

Relationship with GMO 

Internet 

Capital relations Not applicable 

Human relations Not applicable 

Business relations Not applicable 

GMO Internet will not disclose the operating results and financial condition due to confidentiality requirements. 

 

3. About the Shareholders whose Shares will be Acquired 

GMO Internet will acquire TownWiFi shares mainly from third-party investors, which we will not disclose due to 

confidentiality requirements. We do not have capital relations, human relations, or business relations with them. 
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4. The number of shares to be acquired, amount of acquisition, and shareholdings before and after the 

acquisition 

(1) Shareholdings before the acquisition 0 shares (0%) (number of voting rights: 0) 

(2) Number of shares to be acquired 7,230 shares (number of voting rights: 7,230) 

(3) Shareholdings after the acquisition  [GMO Internet] 

6,513 shares (45.4%) (number of voting rights: 6,513) 

[GMO AD Partners] 

717 shares (5.0%) (number of voting rights: 717) 

GMO Internet will not disclose the amount due to confidentiality requirements. However, we have decided the 

amount based upon the equity value analysis report obtained from an independent third-party to ensure fairness 

and appropriateness. 

 

5. Schedule 

Determination Date November 18, 2019 

Share transfer contract execution November 18, 2019 

 

6. Outlook 

The impact of this launch on the consolidated business performance for the year ending December 31, 

2019, is insignificant. 


