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GMO INTERNET GROUP

About the Use of this Document

This document includes projections based on expectations, premises and
plans as of August 5, 2010. These projections may differ from actual results
due to factors including changes in the global economy, competition,
exchange rate fluctuations, natural disasters and other unforeseeable events.
Some of the figures given, such as market share are based on our own
calculations. These figures may differ from research agency figures.
Information contained in this document is provided for information purposes
only and does not constitute solicitation of investors. Further, results
forecasts and other forward-looking statements are based on premises that
include risks and factors that are largely indeterminable. Please understand
that actual results may differ significantly as a result of forces including
economic conditions and market environment. No responsibility for any
reason is accepted for damage sustained as a result of actions taken based
on this information.
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GMO INTERNET GROUP

Overview

1. Overview

2. Financial Statements

3. Segment Report

(D Web Infrastructure J

® Internet Media

)
4. News J

TSE 1st Section: 9449

GMO.

Second Quarter Financial Statements

*16.1% year-on-year rise in operating profit

*Both segments maintain revenue and profit growth

(Unit: JPY 100 millions) 1-6/2009 1-6/2010 Change
> Sales 7.8%
opeaingProftl  220|  25.6] 16.1%
> ,,,,, Ordmaryprom ................................................................................... 113%
> ,,,,,, Netprom .................................................... _87%
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GMO INTERNET GROUP

Overview

1. Overview

End of Q2 results as % of Forecasts

3. Segment Report (JPY 100 millions)

(D Web Infrastructure J
& Ecommerce

0% 50% 100% 150%

@ intornetMedia | Actual Forecast

Sales 204.6 200
Operating
Do 25.6 225
Ordi
oot 25.7 21
Net Profi 1.1 8

TSE 1st Section: 9449

GMO.
/ INTERNET 5
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GMO INTERNET GROUP

Overview

1. Overview

2. Financial Statements

3. Segment Report

(D Web Infrastructure J

® Internet Media J

4. News J

TSE 1st Section: 9449

GMO.

End of Q2 results as % of Y/E Forecasts

Sales

Operating
Profit

Ordinary
Profit

Net Profit

0% 50%

100% Actual

49%

49%

52%

559

(=)

204.6

25.6

25.7

11.1
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(JPY 100 millions)

Forecast

420

52

49

20
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GMO INTERNET GROUP

Overview

1. Overview

2. Financial Statements

3. Segment Report

(D Web Infrastructure J

® Internet Media J

4. News J

TSE 1st Section: 9449

GMO.

/ INTERNET

Legacy Businesses

sInfrastructure and Media both performing well

*Robust domain registration business
Over 2 million accumulated registrations
3rd highest net growth in registrations worldwide

Growth Area Initiatives

3 apps already released under GMO Social Apps Initiative
*GMO Apps Cloud launch: Optimized for apps market

sEcommerce solutions, new TLD (.shop) application

7
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GMO INTERNET GROUP

1. Overview

2. Financial Statements

3. Segment Report

(D Web Infrastructure J
& Ecommerce

® Internet Media J

J 2. Q2 FY2010 Financial Statements

TSE 1st Section: 9449
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GMO INTERNET GROUP

Consolidated P/L

1. Overview

2. Financial Statements

3. Segment Report

(D Web Infrastructure J
& Ecommerce

® Internet Media J

4. News J

TSE 1st Section: 9449

GMO.

Operating profit ratio continues to improve

(Unit: JPY millions) 1-6/2009 | 1-6/2010 | 92010 lyoy Change
(Forecast)

Sales 18,976 20,459 20,000 7.8%

Cost of Sales 8,716 9,480 — —

SGA 8,050 8,414 - —

Operating Profit 2,208 2,564 2,250 16.1%

Operating Profit Ratio 11.6% 12.5% — —

o Craans - -

o Gperas - -

Ordinary Profit 2,317 2,579 2,100 11.3%

Extraordinary Profit 49 46 — -

Extraordinary Loss 53 227 — —

Corporate Tax etc. 669 838 - -

Minority Equity] 418 442 — —

Net Profit 1,225 1,118 800 -8.7%
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GMO INTERNET GROUP

Sales/OP by Segment (sixmonthsto June)

1. Overview

3. Segment Report
@ Web Infrastructure J “ Ope rati ng PrOfit

& Ecommerce

Revenue and profits up in both segments

JPY millions JPY millions
® Internet Media J ( ) ( )

« Nows J i niaec +7.8% w0 e e +11.3%

uInternet Media ® Internet Media

o Ot 2.56B*

20.45B*
20000 r 18978* 2 ZOB*
+8.9%
+10.7%

18 0 57
'\ GMO. 1-6/2009 1-6/2010 1-6/2009 1-6/2010

/ INTERNET

10000 [

TSE 1st Section: 9449

* . . y .
After adJUStment for inter segment transactions Copyright (C) 2010 GMO Internet, Inc. All Rights Reserved.



GMO INTERNET GROUP

Consolidated Balance Sheet

1. Overview

2. Financial Statements

| JPY3.2 billion boost to cash and deposits

3. Segment Report J (JPY millions) End of Mar. 2010 End of Jun. 2010 QoQ Change
D fich Infrastructure | |Current Assets 29,315 31,236 1,921
@ Internet Media J (Cash & deposits) 20,935 24,202 3,267
4 News J Fixed Assets 11,583 11,493 -90
(Goodwill) 1,235 1,200 -35
(Software) 1,808 1,674 -134
(Investment real estate) 2,963 2,963 -
(Investment securities) 626 619 -7
Total Assets 40,898 42,729 1,831
Total Liabilities 26,776 27,974 1,198
(Interest bearing liabilities) 11,828 11,225 -603
AR 14,121 (6,915)| 14,755 (7,060) 634(145)
. srs Sorion) 7,199 (5,980) 7,686 (6,521) 487(541)
TSE 1st Section: 9449 (Shareholders’ equity ratio) 17.6% 18.0% +0.4%
AR Total Liabilities / Net Assets 40,898 42,729 1,831

/ INTERNET

Copyright (C) 2010 GMO Internet, Inc. All Rights Reserved.
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Consolidated C/F

1. Overview

2. Financial Statements

JPY5.2 billion operating cash flow generated
JPY23.5 billion cash on hand

3. Segment Report

(D Web Infrastructure J
& Ecommerce

@ Internet Media J

4. News J

TSE 1st Section: 9449

GMO.

/ INTERNET

(Unit 3P millons) 1-6/2009 | 1-6/2010
natvite e 3,491 5,222
poevtioali e -499 -736
oo oW from Financing -2,128 -1,622
cavaens 897 2,767
caons 19,380 23,541
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GMO INTERNET GROUP

1. Overview

2. Financial Statements

3. Segment Report

(D Web Infrastructure J

& Ecommerce

® Internet Media J

4. News J

3. Segment Report

(1) Web Infrastructure & Ecommerce

TSE 1st Section: 9449

Yemo
/INTLRT\ET 13
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GMO INTERNET GROUP

Business Segments

Management resources concentrated in two business areas.
1. Overview Our operations support the information delivery and net
2. Financial Statements bUSInesseS Of 2 m|"|0n CUStomerS *7).

3.8 R i
Web Infrastructure & Ecommerce Internet Media

(D Web Infrastructure J 1.45 mllllon IDS %1 @lf<ﬁ':.?f?y|_@ 109 mllllon IDS *

& Ecommerce
(GMO TokuToku Point)

® Internet Media J o
| “Payment
Security | Processing Websne
4. News J Brokerage
*5
@ %ﬁ"ﬁ“%%ﬁ; Cross Selling NetRatings No.6) No. 1in Japan

1.05 million Business Customers-3 26.76 million 12 m|I_I|on
950,000 Individual Customers+s Users Plug-ins
[ SEM Mool (58 million
v %7 | cumulative plug-ins)
ing | Croas Selling - -
- Hosting ! Ad Network
; 7 - - r - Owned & Operated ;———————
@ Domain | | Access Provider | MAyenced | Media (080 Media) |  Research
¥ahoo! Google mixi
ana mrwdia Trom olhss compsanics

Notes:

*1. Business and individual domain registrations = no. of integrated customer database IDs

*2. GMO TokuToku ID members

*3. Total business members of five major services

*4. Total individual members of domain and web hosting services

*5. Based on total number of ecommerce solutions (MakeShop + Color Me Shop!) contracts
GMO. *6. Approximately 71,000 Internet access provider business customers not included in the above figures

INTERNET *7. Paying members only

TSE 1st Section: 9449

Copyright (C) 2010 GMO Internet, Inc. All Rights Reserved.



GMO INTERNET GROUP

Web Infrastructure & Ecommerce Segment Contracts

2.0 million contracts: leading Japanese Internet infrastructure services
1. Overview prOVI der

2. Financial Statements

e ]
3. Segment Report -
250 2 million

(D Web Infrastructure J
S Contracts
® Internet Media J
4. News J 200
150
100
50
TSE 15t Section: 9449 0
)GMO Q109 Q209 Q309 Q409 Q110 Q210
15

*Approximately 71,000 Internet access provider business customers not included in this chart.
Copyright (C) 2010 GMO Internet, Inc. All Rights Reserved.



GMO INTERNET GROUP

Web Infrastructure & Ecommerce - segment Composition

I Overview Five major service* areas driving growth

*Domain registration, Web hosting, Ecommerce solutions & web development , Security, and Payment processing

2. Financial Statements

No.1

®:.VE:<:r::::£:cwre J Share DO m al n [ ﬁ-’,‘.‘j‘u ]
® Internet Media J RegIStrathn L
4. News J NOl . @iSLE
share ¢ Web Hosting T
(Feposice| |LOLIPOP)
share * EC Solutions & RSN e

Web Infrastructure &
Ecommerce Segment

Web Development l%‘ ;;;:;f:sEdltmn

No.2 .
Share Security @ clobalsign-|

(SSL)

et Payment
Share y : )ﬁm —
Processing CATE WLy
TSE 15t Section: 9449
_ Internet Access ZE30
~ GMO. ;
~INTERNET Provider

Copyright (C) 2010 GMO Internet, Inc. All Rights Reserved.
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GMO INTERNET GROUP

Web Infrastructure & EC Sales (sixmonthsto June)

Domain registrations increase

Security and Payment Processing businesses drive growth
0, 870

1. Overview

2. Financial Statements

oo [ SO 353
(D Web Infrastructure J (JPY millions) "““.'_'1.'_2..'_0.- ''''' 5 5 4
& Ecommerce 6 2 8
® Internet Media J 1 1 38

4. News J 1 ’2 1 9
SQther
Access

4,573
5000 - 4,502 "'Domain
""Web Hosting
MEC & Web Dev
: 0 o 9 1 2 " Security
up t
638 Processing
. Sec./Payment Proc.
TSE 1st Section: 9449 '2 3
N 0 X +436
GMO.
_/ INTERNET 17
1 -6/2009 Copyr|ght C?Z OOGMO Internet, Inc. All Rights Reserved.



GMO INTERNET GROUP

Web Infrastructure & EC OP (sixmonthsto June)

1 Overviow Strong performance in security and payment processing

2. Financial Statements

+8.9%

(D Web Infrastructure J
& Ecommerce

(YoY)

® Internet Media J

4. News J

JPY 183M

Security/Payment Proc.

Domain Registration Growth

-JPY 63M .J PY
JPY 1.459
1.339 billion
billion
TSE 1st Section: 9449
Yemo | 1.6/2009 1-6/2010
gl Y PRGN 18
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GMO INTERNET GROUP

Web Infrastructure & EC - News

1. Overview

2. Financial Statements

3. Segment Report

(D Web Infrastructure J
& Ecommerce

® Internet Media J

4. News J

TSE 1st Section: 9449

GMO.

Stable profit in security business

500

400

300

200

100

-100

Sales and Operating Profit — Quarterly Change

network in 12 months to Dec.

2007 2008 2009
Brand switch Expansion of sales Operating profit recorded
Leading investment

2010
Growth phase
—ales

oP yd

-Rapid growth in

_/\//
\/ /_\/ European market

-Domestic/global

growth phase

7

*Calculated using the average exchange rate in the term from 08 Q4 (previously
calculated using the exchange rate on the last day of the term)

*Now includes inter segment transactions

*Calculated in accordance with GMO Hosting & Security accounting standar8

gpyright (C) 2010 GMO Internet, Inc. All Rights Reserved.
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GMO INTERNET GROUP

Web Infrastructure & EC - News

1. Overview

Third highest net increase in registrations worldwide

2. Financial Statements

Fastest Growing ICANKN Registrars - Worldwide

(D Web Infrastructure J 07/05/2010 - 0772672010

& Ecommerce

@ Internet Media J Rank =~ Registrar Name Country  MNet GainfLoss Total Domains

1 G0 DADDY - 365,725 35,170,866

4. News J

FXAA VB35 CEELEAEY

SEil.com

http:/www.onamae.com

SCHLUND+PARTMHER.

5 34,166 4,949 043
£ TUCOWS (B | 33,326 7,622,360
7 NAMEKIMG, COM = 20,595 563,260
8 FASTDOMAIN . COM = 13,850 1,121,809
g SSHL.COM Bl 16,080 67,401
10 KEY-SYSTEMS 13,892 1,544,255
11 OWH 11 13,191 1,000,360
1z WILD WEST DOMAINS L= 13,174 3,269,202
13 MNAME. COM L= 13,000 694 462
14 FABULOUS,COM | 0,839 072,343
TSE 15t Section: 9449 15 REGISTER.IT [ | 5,718 480,962
==First <=Previous 1 2 3 4 5 6 Mext=> Last >
GMO.
-/ INTERNET Source: WebHosting.info http://www.webhosting.info/registrars/fastest-growing-registrars/gIobaI/20
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GMO INTERNET GROUP

1. Overview

2. Financial Statements

3. Segment Report

& Ecommerce

® Internet Media

4. Topics J

(D Web Infrastructure J

3. Segment Report

@) Internet Media

TSE 1st Section: 9449

/INTLRT\ET 21
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GMO INTERNET GROUP

Internet Media Segment Composition

1. Overview

2. Financial Statements

3. Segment Report

(D Web Infrastructure J
& Ecommerce

® Internet Media

4. Topics J

TSE 1st Section: 9449

~INTERNET

Growth driver: Internet media & search media -E=

Internet Media
Segment

Internet Media & |
h Medi
Searc edia Ad Network*

No. 1

Share SEM Media w

| P-Thaf— TRA-F—TIR |

-

D
‘\-_I

*Formerly Overture

Internet
Advertising

Bl nternet Advertising  PRidkbag
(SEM sales) (it

22
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GMO INTERNET GROUP

Internet Media Sales (sixmonths to June)

1. Overview

Internet media & search media driving growth -(:':

2. Financial Statements

3. Segment Report O
(D Web Infrastructure J (JPY millions) + I 9

& Ecommerce

J PY10.48B-

IPY9.988: 601
. J 10,000 608
4. Topics
-5.5%
5,000
'Other
n Advert.ising
+ 1 7 1 % "‘:Iliii?: Ig(sSearch
Media
TSE 1st Section: 9449
0

'\ GMO.
/ INTERNET 1_6/2009 1_6/2010 *excluding internal transactions 23
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GMO INTERNET GROUP

Internet Media OP (sixmonths to June)

1. Overview Major increase in Advertising Agencies profit

2. Financial Statements

3. Segment Report + 1 O ] 7 %

(D Web Infrastructure J
(YoYy)

& Ecommerce

® Internet Media

J JIPY124M

Advertising Agencies

Social Apps Project
-JPY53M

JPY

996
Hlon

JPY

900
million

TSE 1st Section: 9449

“GMO. 1-6/2009 1-6/2010

JANTERNET
24
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GMO INTERNET GROUP

Internet Media - Profit Breakdown by Product

1. Overview . . . . . |_=
— Advertising Agencies business turns profit -E__
3. Segment Report
(JPY millions)
© e trommae ] ;
1 ’200 B ::nonghde;;& Search Media .
|  nAdvertising Agencies |
4. Topics J 1 ’000 B
- L_Other |
800 -
600 -
400 -
200 -
TSE 15t Section: 9449 -
.\ -200 - —
P 1-6/2009 1-6/2010 e

Copyright (C) 2010 GMO Internet, Inc. All Rights Reserved.



GMO INTERNET GROUP

Media & Search Media - Business Performance

Ad Network up 9.9%, SEM Media up 23.6% e

2. Financial Statements

3. Segment Report

® Web Infrastructure J Ad Network Sales SEM Media Sales
& Ecommerce
(formerly Overture)
(JPY millions)

4. Topics J 3.000 ¢ Py méu.‘ﬁao ]
+9.9% +23.6%
(YoY) (YoY)
6,000 |
2,000 |
ne ' oQ4 |
oQs3 4,000 i
nQ2 202
1,000 r oQ1 mat |
2,000 |
TSE 1st Section: 9449
GMO. 0 0
/ INTERNET 2009 2010 26
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GMO INTERNET GROUP

1. Overview

2. Financial Statements

3. Segment Report

(D Web Infrastructure J
& Ecommerce

® Internet Media J

4. News

TSE 1st Section: 9449

/INTLRT\ET 27
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GMO INTERNET GROUP

News: Overview

1. Overview

Growth area initiatives(image)

2. Financial Statements

3. Segment Report

(D Web Infrastructure J
& Ecommerce

® Internet Media
_J Long term: Global expansion (.shop acquisition)/

Mid term: Ecommerce solutions

(Points program growth) /

Short term: Social Apps aun® "
Project

sses (Stable Growth)

TSE 1st Section: 9449

2009 2010 2011 2012
GMO.

/ INTERNET 28
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GMO INTERNET GROUP

News - Social Apps Project

1. Overview

Why we entered the Social Apps market

2. Financial Statements

3. Segment Report

(D Web Infrastructure J
& Ecommerce

Server operation expertise and traffic analysis

@ ncornetModia | technology essential for creating successful apps

We are Japan’s leading hosting provider & growing
the Internet is core to our corporate mission

—.||. —Fl " I 27 tlt.le-S |
T r Provision of comprehensive
A ASH support drawing on resources

TSE 1st Section: 9449
by GMO

. iy of the entire group
GMO. GMO Social Apps Initiative

29

Copyright (C) 2010 GMO Internet, Inc. All Rights Reserved.



GMO INTERNET GROUP

News - Social Apps Project

1. Overview

Release Schedule

2. Financial Statements

3. Segment Report Release Developer/Title Platform
June 22
(D Web Infrastructure J
& Ecommerce Marumu Games, Inc. GREE

Dekoboko Uchu Treasures by GMO
® Internet Media J

July 30
i Super Appli K.K.
Mobage
Gudrun Master! by GMO

Mono Zukuri in Japan K.K. mixi
Miracle Fishing by GMO mobile

s, GMO

Performance Indicators

Gross Sales/Day
= |nstallations * Installations/Sales
. Positive
 Each title being
tuned to attract more

TSE 1st Section: 9449 Users

/ -INTERNET 30
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News - Social Apps Project

1. Overview

2. Financial Statements

GMO Apps Cloud

UoSop o0
@ Web Infrastructure J GMO 7P 7UIS5IK 50
& Ecommerce — @

aweewss | Leveraging expertise of GMO , sek |
3 GMO Social Apps Initiative 7727 ; | ~

SA#WAY—EA MK
SE—RFEITHAHR{IR!

3. Segment Report

FOYVIIRDO TR ERBER R E,

GMOPFUZSHRE, [PFUPZ5! by GMO
FAUDOLAEREERERAREIRTS/SUFRAECRELST.

H Wide consultation with

RS e/ VET: By
developers to create the best
possible environment for apps

hosting

| Overwhelming response to
service release

TSE 1st Section: 9449

N\ emo

/ INTERNET 31
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GMO INTERNET GROUP

News - Ecommerce Solutions

1. Overview

2. Financial Statements

3. Segment Report

(D Web Infrastructure J
& Ecommerce

® Internet Media

—

TSE 1st Section: 9449

GMO.

/ INTERNET

Focus on expanding store participation in point program

Total No. of Stores/Value of Points

mmmm Stores (left axis/10,000s)

(10,000’s)

e=mTotal store revenue (right axis/JPY 100 millions)

6

Q2

il

Q3

Q4

Q1

Q2

300

200

100

Total No. of GMO TokuToku
Point Stores

(10,000's)
1.5

1.0

0.5

0.0

Q2 Q3 Q4 QT Q2
32
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GMO INTERNET GROUP

News - Global Growth: Domain Business

1. Overview

2. Financial Statements

Registry Backend Service '\ GMO

3. Segment Report

: . / REGISTRY
Partnership with Canon, Inc. announced May 2010
«Continued negotiations with regional and national

® Internet Media
camm " canon
[

.shop Application

(D Web Infrastructure J
& Ecommerce

PN
4
)
- s h o p -

v GMO

*Participated in ICANN Brussels meeting (6/2010) i
*Hosted .shop Party to boost GMO brand awareness

*ICANN to announce new application timeline in October 2010

ICANN
TSE 1st Section: 9449 I
INTERNET = ' g
- 33
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GMO INTERNET GROUP

Internet for Everyone

— Striving to be “Internet Department” to the world! -

)y emo
g

INTERNET
GROUP

34
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