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Presentation 

 

Moderator: Good afternoon, everyone. Thank you very much for taking time out of your busy schedules today 
to participate in the GMO Internet Group Q2 results briefing. 

We are pleased to announce the speakers for today's briefing. Masashi Yasuda, Executive Vice President and 
Group CFO. Noriko Inagaki, Group Managing Executive Officer and General Manager of Group Finance and 
Investor Relations Departments, will be speaking. 

Today, we will provide an overview of the financial results followed by a question-and-answer period. 
Presentation materials related to our financial results are available on our website. Also, regarding today's 
survey, you can complete it by clicking the link that appears after the session ends. We will share the opinions 
and feedback you provided in the survey directly with our CEO, Kumagai, and the relevant management teams. 
Please feel free to share your honest feedback. 

Now, let us begin our presentation. First, Mr. Yasuda, our Executive Vice President, will explain our situation. 

Yasuda: This is Yasuda, CFO. Thank you for taking time out of your busy schedule to watch our financial results 
briefing. I shall explain our financial results for Q2, or April to June of FY2026. It is my pleasure to speak in 
front of you all today. 

 

Today's agenda is as shown. First, I will present the conclusion and summary, and then I will go on to the key 
topics. The key topics are the three areas including physical AI, security, and AI banking. After that, Inagaki, 
our Managing Executive Officer, will take over the explanation. 
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Now, here are the conclusions and a summary. Those three points are what I will explain today. 

CƛǊǎǘ Ǉƻƛƴǘ ƛǎ ƻǳǊ ŎƻǊǇƻǊŀǘŜ ŀŎǘƛƻƴǎΦ ²ƛǘƘ ǘƘŜ Ǝƻŀƭ ƻŦ ōŜŎƻƳƛƴƎ Ϧŀ ŎƻǊǇƻǊŀǘŜ ƎǊƻǳǇ ǘƘŀǘ ŜƴŘǳǊŜǎ ŦƻǊ млл ȅŜŀǊǎΣέ 
we are continuing our efforts to further evolve our group structure. As mentioned at the previous briefing, 
the Company has satisfied the Tokyo {ǘƻŎƪ 9ȄŎƘŀƴƎŜΩǎ ƭƛǎǘƛƴƎ ƳŀƛƴǘŜƴŀƴŎŜ ǊŜǉǳƛǊŜƳŜƴǘǎ ǘƘǊƻǳƎƘ ƳŜŀǎǳǊŜǎ 
such as the sale of shares in GMO Internet (4784). Furthermore, with a focus on balancing sustainable growth 
and shareholder returns, we announced a new share repurchase program in June. 

The second is our performance. Q2 business profit was JPY15.5 billion, up 2.5% YoY, and the operating profit 
was also JPY15.5 billion. Backed by our strength in solid recurring revenue, the infrastructure posted record 
results for the sixth consecutive quarter; however, profit growth was modest due to weaker performance in 
FX and cryptocurrency trading, one-time costs across various segments, investments in new businesses, and 
ǘŀȄ ŜȄǇŜƴǎŜǎ ǊŜƭŀǘŜŘ ǘƻ ǘƘŜ ǎŀƭŜ ƻŦ ǎƘŀǊŜǎΦ CǳǊǘƘŜǊƳƻǊŜΣ ƛƴ ǘƘƛǎ άǿƻǊƭŘ ƻŦ ǇƻǎƛǘƛǾŜ ƛƴǘŜǊŜǎǘ ǊŀǘŜǎΣέ ŎƻƳǇŀƴƛŜǎ 
such as GMO Aozora Net Bank and GMO Financial Holdings are beginning to see revenue from customer 
deposits contribute to our business growth. 

[ŀǎǘƭȅΣ ǘƘŜ ŦƛŜƭŘ ƻŦ ǇƘȅǎƛŎŀƭ !LΦ ²Ŝ ƘŀǾŜ ŘŜǎƛƎƴŀǘŜŘ нлнс ŀǎ ǘƘŜ ά5ŀǿƴ ƻŦ ǘƘŜ IǳƳŀƴƻƛŘ 9ǊŀΣέ ŀƴŘ ǿƛǘƘ ǘƘŜ 
ŀƛƳ ƻŦ ƳŀƪƛƴƎ ǘƘƛǎ ŀ ƴŜǿ ƎǊƻǿǘƘ ŘǊƛǾŜǊΣ ǿŜ ŀǊŜ ƳƻǾƛƴƎ ŦǊƻƳ ǘƘŜ ǎǘŀƎŜ ƻŦ άŜǎǘŀōƭƛǎƘƛƴƎ ŀ ǘƻǇ-of-ƳƛƴŘ ōǊŀƴŘέ 
to a new phase of accelerating real-world adoption. 



 
 

 

 
       

    
4 

 

 

Next is the summary of our financial results. Business profit and operating profit saw only modest increases 
due to the temporary factors I mentioned earlier. On the other hand, net profit rose by double digits. This was 
supported by the contribution from equity-method investment gains related to GMO Aozora Net Bank. 

 

Next, here are the cumulative results for H1. Numbers are as shown here. Both the internet infrastructure 
and internet finance segments posted record-high results. Throughout H1, we have been able to generate 
high levels of profit. 
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bŜȄǘ ƛǎ ŀ ǎǳƳƳŀǊȅ ōȅ ǎŜƎƳŜƴǘΦ !ǎ ǳǎǳŀƭΣ ƳŀƴŀƎŜƳŜƴǘΩǎ ǊŜǾƛǎŜŘ ŜǾŀƭǳŀǘƛƻƴ ƛǎ ƛƴŎƭǳŘŜŘ ƻƴ ǘƘŜ ŦŀǊ ǊƛƎƘǘΣ 
alongside the figures from the previous quarter. 

Internet infrastructure is marked with double circle. It has achieved record-high results for six consecutive 
quarters. Its core companies, GMO-PG and GMO Internet, drove its performance. The GPU cloud sector, which 
had been in an investment phase in the previous year, is now moving from that phase to one where it is 
contributing to earnings. Through this quarter, this segment has once again shown the strength of its solid 
recurring revenue brought by the aggregation of overwhelming No. 1 services that will never disappear and 
are indispensable. 

Next up is security, which received a double circle rating and reported higher revenue but lower profits. Amid 
growing threats from cyberattacks, the cybersecurity business continues to perform well. On the other hand, 
there were temporary factors, such as timing differences, in the cryptosecurity business. Combined with 
upfront investments in the brand security, this has resulted in a decline in profits. We expect to make up for 
the timing differences by the end of the year. These upfront investments are steps we are taking to ensure 
future growth. For that reason, we have given it a double circle rating. 

Next, the Online-Ad and Media is marked with a triangle mark. The situation continues to vary in intensity 
across companies and products. While high-margin stock-type products remained strong, flow-type products 
showed a slight decline, partly due to a reaction from strong prior-year results. We will continue to move 
toward a stock-based system. 

Internet finance is marked with a circle, with its revenue increased and business profit declined. CFD, which 
we have been developed as our second pillar of revenue, continues to make a significant contribution, driven 
by the expansion of trading in high-margin products. In addition, in a world with interest rates, growth in 
financial income supported its earnings. On the other hand, the FX business was heavily influenced by market 
factors, and both trading volume and revenue were sluggish. As a result, its operating profit was lower than 
the previous year. 
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Cryptoassets is marked with a cross mark. Both revenue and operating profit decreased, recording a loss. 
While it continues to maintain a minimal operational structure through cost optimization, fixed costs could 
not be covered this quarter amid the ongoing market downturn. 

 

This chart visualizes the performance of each segment, as explained earlier, in terms of changes compared to 
the same period last year. The left side shows the trend in revenue, and the right side shows the trend in 
operating profit. 

First, regarding revenue, this has been driven primarily by our infrastructure business. On the other hand, 
regarding operating profit, while growth in the infrastructure served as the driving force, the security, finance, 
ad, cryptoassets, and other businesses all saw slight declines in profit. In addition, due to a one-time factorτ
tax expenses related to the sale of GMO Internet sharesτgrowth remained modest. Excluding temporary 
factors, the structural strengths that our group has built up over many years remain firmly in place. 
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Next is key topics. I will explain the three areasτphysical AI, security, and AI bankingτin that order. 

 

CƛǊǎǘΣ ǇƘȅǎƛŎŀƭ !LΦ ²Ŝ ƘŀǾŜ ŘŜǎƛƎƴŀǘŜŘ нлнс ŀǎ ǘƘŜ ά5ŀǿƴ ƻŦ ǘƘŜ IǳƳŀƴƻƛŘ 9ǊŀΦέ ²ƛǘƘ ǘƘŜ ŀƛƳ ƻŦ ǎǳǇǇƻǊǘƛƴƎ 
its real-ǿƻǊƭŘ ŀŘŀǇǘŀǘƛƻƴ ŀƴŘ ƳŀƪƛƴƎ ǘƘƛǎ ŀ ƴŜǿ ƎǊƻǿǘƘ ŘǊƛǾŜǊΣ ǿŜ ŀǊŜ ƳƻǾƛƴƎ ŦǊƻƳ ǘƘŜ ǎǘŀƎŜ ƻŦ άŜǎǘŀōƭƛǎƘƛƴƎ 
a top-of-ƳƛƴŘ ōǊŀƴŘέ ǘƻ ŀ ƴŜǿ ǇƘŀǎŜ ƻŦ ŀŎcelerating real-world adoption. Starting on the next page, we will 
explain in detail the role our group plays in realizing a society where humanoids are an everyday part of life. 
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CƛǊǎǘΣ LΩŘ ƭƛƪŜ ǘƻ ŜȄǇƭŀƛƴ ƻǳǊ ŎƻƳǇŀƴȅΩǎ ǊƻƭŜ ŦǊƻƳ ǘƘŜ ǇŜǊǎǇŜŎǘƛǾŜ ƻŦ ƻǳǊ ōǳǎƛƴŜǎǎ ƳƻŘŜƭΦ ²Ŝ ŀǊŜ ƴƻǘ ǎƛƳǇƭȅ 
selling humanoids. As a humanoid trading company that provides integrated solutions combining standard 
products in areas such as communications, security, maintenance, and operations, we offer comprehensive 
support from implementation through to utilization. 

By establishing a revenue structure that goes beyond hardware sales, we will continue to build a solid base of 
recurring revenue in the physical AI sector as well. 
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²Ŝ ǎƘŀƭƭ ƴƻǿ ǘŀƪŜ ŀ ƭƻƻƪ ōŀŎƪ ŀǘ ǘƘŜ ƛƴƛǘƛŀǘƛǾŜǎ ǿŜ ƘŀǾŜ ƛƴǘǊƻŘǳŎŜŘ ǎƛƴŎŜ Dah !LwΩǎ ŦƻǳƴŘƛƴƎ ǳǇ ǘƘǊƻǳƎƘ ƻǳǊ 
most recent earnings announcement. 

Starting with the launch of our humanoid robot dispatch service in April of last year, we have consistently 
expanded the scale and scope of our efforts to establish ourselves as the top-of-mind brand recognitionτ
through our airport pilot project with JAL, our proprietary project, GMO Robots, and our research and 
development hub, the GMO Humanoid Lab. 
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Here is a look inside the GMO Humanoid Lab, our research and development facility. To teach a robot new 
movements, a GPU capable of handling massive amounts of computational processing is essential. Our GPU 
cloudτone of our core strengthsτis increasingly being utilized in this type of research and development as 
well. 

In addition to robot behavior training, the Company also hosts hackathons and other events, serving as a 
venue where engineers from both inside and outside the Company can gather and deepen their knowledge. 
Learning through simulation alone cannot reproduce all the errors and unexpected movements that occur in 
real-world environments. We believe that actually moving robots in a physical space and engaging in a process 
of trial and error is the key to improving their accuracy in practical applications. 
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Now, I would like to move on to explaining our new initiatives. 

Efforts in the field of physical AI are also expanding into the defense and security sectors. As announced in 
June, we have been awarded a contract to conduct verification testing for the deployment of security robots 
for the Japan Ground Self-Defense Force. We plan to conduct performance verification in real-world 
environments at multiple military bases across the country. We provide comprehensive support for 
domestically produced quadruped robots, from design and development through to implementation and 
validation. 

Labor-saving measures at military bases and a 24-hour security system. By transitioning these tasks from 
actual Self-Defense Forces personnel to robots, we will contribute to the field of national security through our 
efforts to address the societal challenge of labor shortages. 



 
 

 

 
       

    
12 

 

 

Next, I would like to talk about the expansion of our product lineup. In April, we launched GMO 
Humanoid.shop, a platform that offers humanoids and various modules from leading manufacturers both in 
Japan and abroad. We have created an environment that makes it easy for customers to select and implement 
models that meet their needs. 

 

Next, I want to explain the progress of our alliance. It is our partnerships with these manufacturers that 
support the product lineup on the platform I mentioned earlier. A prime example of this is the domestic 
authorized distributor agreement we signed with Unitree Robotics in June. 
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Here is an overview of Unitree. That Company began in 2016 by developing quadruped robots and has since 
become the world leader in humanoid robot shipments for FY2025. Most recently, sales of humanoid robots 
have surged, reaching eight times the previous year's level, indicating a rapid takeoff. It is currently proceeding 
with the procedures for an IPO, and its market capitalization is expected to exceed JPY1 trillion. This serves to 
confirm to the stock market that our decision to form this partnership early on was the right one. 

If I am to compare this partnership with past event, I would say it can be compared with Softbank becoming 
the first company in Japan to sell the iPhone in 2008. You can understand this partnership as such, our 
company becoming the first one in Japan to sell hardware comparable to iPhone of at that time. 
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Moving on, ensuring security is an unavoidable challenge in advancing the real-world adaptation of 
humanoids. Discussions regarding regulations on robot safety are underway in the US and other countries. 
²Ŝ ŀǊŜ ŀŘŘǊŜǎǎƛƴƎ ǘƘƛǎ ƛǎǎǳŜ ƴƻǘ ōȅ ǎŀȅƛƴƎΣ ά²Ŝ ǿƛƭƭ ƴƻǘ ǳǎŜ ƛǘ ōŜŎŀǳǎŜ ǘƘŜǊŜ ŀǊŜ ǊƛǎƪǎΣέ ōǳǘ ōȅ ǘŀƪƛƴƎ ŀƴ 
approach that involves accurately assessing the risks and implementing countermeasures. 

Dah {!C9Σ ǿƘƛŎƘ ǿŜ ŀƴƴƻǳƴŎŜŘ ǘƘŜ ƻǘƘŜǊ ŘŀȅΣ ƛǎΣ ǎƻ ǘƻ ǎǇŜŀƪΣ άǎŜŎǳǊƛǘȅ ǿŜŀǊ ŦƻǊ ǊƻōƻǘǎΦέ ²Ŝ ǿƛƭƭ ǇǊƻǾƛŘŜ 
ongoing support from implementation through operation using this three-step process: risk assessment by 
model, design of a secure operating environment, and monitoring of operational status. Our unique strength 
lies in our ability to combine over 30 years of experience in operating internet infrastructure with our 
expertise in cybersecurity. We will provide grassroots support for the real-world adaptation of physical AI. 
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This illustration summarized the initiatives explained so far by me. These are not individual services, but rather 
a series of mechanisms designed to create a market for humanoids and connect supply and demand. There 
are very few companies in Japan that can provide all five of these services under one roof. Leveraging this 
comprehensive strength, our group will accelerate the real-world adaptation of humanoids. 

 

Finally, I would like to provide some information about where we will be sharing updates in the future. On 
{ŜǇǘŜƳōŜǊ мрΣ ǿŜ ǿƛƭƭ Ƙƻǎǘ ƻƴŜ ƻŦ WŀǇŀƴΩǎ ƭŀǊƎŜǎǘ ǇƘȅǎƛŎŀƭ !L ŎƻƴŦŜǊŜƴŎŜǎΣ ǘƘŜ пǘƘ Dah DǊŀƴŘ /ƻƴŦŜǊŜƴŎŜ 
Physical AI 2026. We would like to take this opportunity to provide a detailed update on our latest initiatives 
in the field of physical AI. We also would like to invite all investors to join us. 
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Next, I shall talk about security. In July, we announced the formation of a strategic partnership with Anthropic. 

For customers outside the Group, we will continue to expand our claude-integrated service offerings, 
including the advancement of security assessments and implementation in the field of physical AI. Within the 
Group, we are working to improve operational efficiency through the Company-wide implementation of 
claude enterprise. We will continue to work toward further leveraging AI as we strive to become the leading 
corporate group shaping the future through AI and robotics. 
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Now, as for our gǊƻǳǇΩǎ ǘŜŎƘƴƻƭƻƎƛŎŀƭ ŎŀǇŀōƛƭƛǘƛŜǎΣ ǘƘŜȅ ƘŀǾŜ ōŜŜƴ ǇǊƻǾŜƴ ƻƴ ǘƘŜ Ǝƭƻōŀƭ ǎǘŀƎŜΦ ²Ŝ ŀǊŜ ǇƭŜŀǎŜŘ 
to announce that we took first place at "DEFCON 34," the world's premier hacking competition. After finishing 
in second place for three consecutive years, they finally achieved their long-awaited championship victory. 
This is achieved by knowledge gained through real-world experience by the more than 200 white-hat hackers 
in our group. We will also apply this knowledge to vulnerability assessments and product development. 

 

Next up is the AI Bank initiative. GMO Aozora Net Bank achieved a net profit under a strategy focused 
specifically on corporate clients. Our corporate customer base, which serves as a growth engine, is also 
expanding steadily. Building on this growth, our next strategic move is the AI Bank initiative. AI Bank that 
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continues to be chosen by both our customers and AI. This is the overarching theme that runs through the 
vision for AI agents across the three domains. 

 

First is an AI Bank designed for customers. A dedicated AI agent provides personalized service tailored to each 
individual based on their industry and usage patterns. 

The second is to transform the Bank itself through AI. It is not just about improving efficiency. This initiative 
involves automating all business operations using AI agents and reorganizing the organization itself. With a 
workforce of 400, we aim to increase productivity 100-fold compared to the current level. 

Third is an AI Bank for AI. We aim to create an environment where AI agents can autonomously utilize financial 
functions, and to become a preferred partner for AI. It will serve as an important growth engine for the Group 
as a next-generation tech bank. 
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Lastly, here is an overview of our internet infrastructure and security products. To date, we have built up a 
solid recurring revenue mainly through our infrastructure business. Moving forward, we will make the security 
and physical AI I have explained so far as new sources of our solid recurring revenue. We will nurture them 
into drivers of medium- to long-term growth. Please stay tuned. 

From the next part, Inagaki will explain. 

 

Inagaki: This is Inagaki from the Group Finance and Investor Relations Department. It is my pleasure to speak 
in front of you all today. I will now explain the performance by segment and our shareholder returns. 
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Let's start from our group overview. Here is the lineup of the Group's main commercial products. All of our 
products are developed and operated in-house. We are also moving forward with the launch of new services 
for the AI industry. Our combined customer base for infrastructure, security, financial, and cryptoassets 
exceeds 23.6 million. 

 

This chart shows the quarterly trends in revenue by segment. Both infrastructure and security are primarily 
driven by highly predictable recurring revenue and continue to grow as their customer bases expand. With 
the widespread adoption of AI, the volume of information and transactions on the internet is expected to 
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continue to grow. We will continue to build a solid recurring revenue from our services to ensure sustainable 
growth. 

 

This chart shows the quarterly trends in business profit by segment. Our approachτto drive growth by 
combining high-margin, flow-type businesses with our infrastructure and security businesses, which are 
considered as sources of solid recurring revenue, as our foundationτremains unchanged. Due to the 
temporary factors explained by Mr. Yasuda, operating profit growth has remained in the single-digit range 
this time. Excluding this temporary factor, the CompanyΩǎ ǎǘǊǳŎǘǳǊŀƭ ǎǘǊŜƴƎǘƘǎ ǊŜƳŀƛƴ ǎƻǳƴŘΦ 
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Next, I shall explain the situation of each segment. 

 

Let's start with the net infrastructure. Quarterly revenue reached a record high, driven by the accumulation 
of its solid recurring revenue. As for its payment business which is shown as light blue, within the growing e-
commerce and cashless payment markets, GMO PAYMENT GATEWAY continues to achieve sustainable 
growth that exceeds the overall market growth rate. In addition, the dark blue hosting & cloud business saw 
strong performance in high-ƳŀǊƎƛƴ ŜƴǘŜǊǇǊƛǎŜ ǇǊƻŘǳŎǘǎΣ ǎǳŎƘ ŀǎ Dah LƴǘŜǊƴŜǘΩǎ Dt¦ /ƭƻǳŘ ŀƴŘ Dah 
Dƭƻōŀƭ{ƛƎƴ IƻƭŘƛƴƎǎΩ /ƭƻǳŘ /ǊŜǿΦ CǳǊǘƘŜǊƳƻǊŜΣ ǘƘŜ ƎǊŀȅ provider business at the bottom of the chart had 
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been experiencing a net decline in the number of customers, but it shifted to net growth starting at the end 
of March, and revenue has also been increasing. 

 

Operating profit also set a new record high. In addition to the sustained growth in payment, this was driven 
by the GPU cloud business achieving profitability on a quarterly basis. Our existing businesses, such as domain 
and provider, also remain strong. 

 

IŜǊŜ ƛǎ ǎƻƳŜ ŀŘŘƛǘƛƻƴŀƭ ƛƴŦƻǊƳŀǘƛƻƴ ǊŜƎŀǊŘƛƴƎ Dt¦ /ƭƻǳŘΣ ƻƴŜ ƻŦ Dah LƴǘŜǊƴŜǘΩǎ ǎǘǊŀǘŜƎƛŎ ǇǊƻŘǳŎǘǎΦ {ŀƭŜǎ ƻŦ 
the B300 GPU server are going strong. Against the backdrop of strong demand, we have decided to invest a 
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total of JPY17 billion during the current fiscal year. We will continue to make flexible investment decisions in 
response to demand. 

 

Next, internet security. This page shows quarterly trend and breakdown of its revenue. Please look at the 
emerald green one in the middle: cybersecurity. Cybersecurity by Ierae and flatt security continue to 
ŜȄǇŜǊƛŜƴŎŜ ƘƛƎƘ ƎǊƻǿǘƘΣ ǿƛǘƘ LŜǊŀŜΩǎ ƎǊƻǿǘƘ ŘǊƛǾŜƴ ōȅ ŀƴ ƛƴŎǊŜŀǎŜ ƛƴ ƻǊŘŜǊǎ ŦƻǊ ƘƛƎƘ-margin penetration tests. 
In the encryption security business, while the electronic contract service, the electronic seal service "GMO 
{ƛƎƴΣϦ ŀƴŘ ǘƘŜ ŜƴƘŀƴŎŜŘ ƭƻƎƛƴ ŀǳǘƘŜƴǘƛŎŀǘƛƻƴ ǎŜǊǾƛŎŜ άDah ¢Ǌǳǎǘ [ƻƎƛƴέ ǇŜǊŦƻǊƳŜŘ ǿŜƭƭΣ ǘƘŜǊŜ ǿŀǎ ŀ ǘƛƳƛƴƎ 
difference in regard of SSL certificates. 
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Its operating profit declined. Although cybersecurity by Ierae is expanding steadily, a combination of two 
factors led to a decline in profits. However, all of these are temporary. 

One factor is the timing shift in orders of major customers in the cryptographic security sector and a 
temporary increase in development costs, primarily at our overseas locations. Another is the upfront 
ƛƴǾŜǎǘƳŜƴǘ ƛƴ άȅƻǳǊōǊŀƴŘΣέ ŀ ƪŜȅ ǇǊƻŘǳŎǘ ŦƻǊ ōǊŀƴŘ ǎŜŎǳǊƛǘȅΦ .ȅ ǘƘŜ ǿŀȅΣ ǿŜ ŜȄǇŜŎt to recover from the timing 
shift in orders within the year. 
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Next, online advertising & media. The total remained flat compared to the previous year. While high-margin 
stock-type products remained strong, flow-type products showed a slight decline, partly due to a reaction 
from temporary factor of the previous year. 

Its operating profit declined. As mentioned in the explanation of revenue, the decline in profits due to the 
rebound effect from flow-type products has also been significant. We will continue to shift toward a stock-
based model while working to optimize costs. 
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Next, internet finance. Its net sales increased, while its operating profit decreased. It maintains high standard 
as a quarter, but its operating profit is smaller than the previous year. We will explain the specific factors on 
the next page. 

 

Here are the sales revenues by product. CFD remains at a high level. FX trading was sluggish. Stocks and other 
assets are holding up well against the backdrop of rising financial income. 
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This shows the relationship between CFD revenue and trading volume. Our company has ranked first in 
domestic trading volume for 12 consecutive years. While commodity markets, such as crude oil, remain 
buoyant, trading volume and revenue both declined compared to the previous quarter due to a one-time 
surge in trading of high-margin commodities like gold and silver during Q1, rather than a shift in the sales mix. 
On the other hand, it has expanded significantly YoY. 

 

This shows the relationship between sales revenue and trading volume of FX. Volatility in the foreign exchange 
market declined, and both trading volume and revenue fell below the previous year's levels. Nevertheless, 
despite the decline in trading volume, we have been able to maintain our revenue at a steady level. 
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Meanwhile, the customer base of FX remains strong. The balance of customer margin balance has also 
reached a new all-time high, and our quarterly active users share also increases. This increase in customer 
margin balance has also contributed to the growth in financial revenue. We have already established a 
structure which will surely generate revenue once trading in the market. 

 

Next, I would like to explain GMO Aozora Net Bank, an important initiative in the Group's growth strategy. 
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As an equity-method affiliate, we recognize 50% of the CompanyΩǎ ƴŜǘ ƛƴŎƻƳŜ ŀǎ Ŝǉǳƛǘȅ-method investment 
income or loss. Its quarterly results showed significant increases in its revenue and profit, contributing to 
improvement of the consolidated final profit. 

In addition to the growth in transaction revenue driven by an increase in the number of corporate accounts, 
fund revenue driven by increased deposit balances is also contributing to our financial performance in this 
world of positive interest rates. 
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Here are the number of corporate accounts and the number of BaaS by GMO Aozora contracts, both of which 
are important KPIs. As you can see, our customer base is steadily growing thanks to our top-rated services. 

 

²Ŝ ƘŀǾŜ ŀ ƴŜǿ ŀƴƴƻǳƴŎŜƳŜƴǘ ǊŜƎŀǊŘƛƴƎ ǘƘŜ ŜȄǇŀƴǎƛƻƴ ƻŦ ƻǳǊ ŎǳǎǘƻƳŜǊ ōŀǎŜΦ Lƴ ¢ƻƪȅƻ {Ƙƻƪƻ wŜǎŜŀǊŎƘΩǎ 
nationwide survey of primary banks, we ranked first in the growth rate of the number of primary banks for 
the third consecutive year. Since the second-place bank recorded just under 40%, our growth rate significantly 
exceeded that figure. We believe this is the result of our efforts to expand services and lower fees ahead of 
other banks, as well as our ability to develop new features quickly through in-house development. We will 
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ŎƻƴǘƛƴǳŜ ǘƻ ǊŜǇŀȅ ƻǳǊ ŎǳǎǘƻƳŜǊǎΩ ƭƻȅŀƭǘȅ ōȅ ǇǊƻǾƛŘƛƴƎ ŜǾŜƴ ƎǊŜŀǘŜǊ ǾŀƭǳŜ ƛƴ ǘŜǊƳǎ ƻŦ ōƻǘƘ ǎŜǊǾƛŎŜ ŎƻƴǾŜƴƛŜƴŎŜ 
and price. 

 

Here are the cash and deposits. As you can see, the total has reached JPY1.3 trillion. 

 

IŜǊŜΣ ƭŜǘΩǎ ǘŀƪŜ ŀƴƻǘƘŜǊ ƭƻƻƪ ŀǘ ǘƘŜ ƎǊƻǿǘƘ ŜƴƎƛƴŜǎ ƻŦ Dah !ƻȊƻǊŀ bŜǘ .ŀƴƪΦ Lƴ нлнмΣ ǿŜ ŘŜŎƛŘŜŘ ǘƻ ŜƳōŀǊƪ 
on a second founding focused exclusively on corporate clients. Since then, we have steadily built a solid 
foundation, primarily serving small and medium-sized businesses and startups. We rank number one in the 
number of new corporate accounts opened. 
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As the number of customers continues to grow and the volume of transactions per customer increases, this 
is leading to a rise in deposit balances and a greater contribution by interest income. It will serve as an 
important growth engine for the Group as a next-generation tech bank. 

 

Next, cryptoassets business. Amid the sluggish market, both revenue and operating profit decreased. 
Although we are working to establish a minimal operational structure through cost optimization, we are 
unable to fully cover our fixed costs and are therefore reporting a loss. At the same time, we are working to 
strengthen our stock-type products, such as staking and crypto lending, and are striving to diversify our 
revenue base. 
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Lastly, our shareholder returns. 

 

Let's first look at our approach to enhancing corporate value. We will continue to reward our shareholders 
through both growth and shareholder returns. Based on our long-term plan, the 55-Year Plan, we aim to 
achieve profit growth of at least 15% each fiscal year. We aim for continuing quarterly shareholder returns 
and maintaining a total payout ratio of at least 50%. We are also reviewing the introduction of DOE in the 
future in order to reassure investors by showing them the lower limit of dividends. 
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Our basic policy on shareholder returns is a total payout ratio of 50%. The 50% is broken down into 33% used 
as a dividend payout and the remaining 17% used for share buyback. As a general rule, the buyback and 
cancellation of treasury stock are carried out in the following fiscal year, using the net profit at the end of the 
fiscal year as the source of funds. 

Please note that this JPY30 billion share buyback is being carried out as an exception, prioritizing shareholder 
returns following the cash inflow from the sale of GMO Internet shares. We have introduced a quarterly 
dividend system so that we can return a portion of our operating profits to shareholders as quickly as possible. 
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The cash dividend for this quarter is JPY17.80, an increase of JPY1 from the same period last year. 

 

Finally, progress in share buyback. As for the JPY30 billion acquisition quota I explained earlier, as you can see, 
progress was on track as of the end of July. 

That concludes today's presentation. Thank you for listening internet for everyone. 

[END] 
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______________ 

Document Notes 

1. Portions of the document where the audio is unclear are marked with [inaudible]. 
2. Portions of the document where the audio is obscured by technical difficulty are marked with [TD]. 
3. Speaker speech is classified based on whether it [Q] asks a question to the Company, [A] provides an 

answer from the Company, or [M] neither asks nor answers a question. 
4. This document has been translated by JPX Market Innovation & Research.    
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Disclaimer 

Wt· aŀǊƪŜǘ LƴƴƻǾŀǘƛƻƴ ϧ wŜǎŜŀǊŎƘΣ LƴŎΦ όάWt·Lέύ ǊŜǎŜǊǾŜǎ ǘƘŜ ǊƛƎƘǘ ǘƻ ŜŘƛǘ ƻǊ ƳƻŘƛŦȅΣ ŀǘ ƛǘǎ ǎƻƭŜ ŘƛǎŎǊŜǘƛƻƴ ŀƴŘ 
at any time, the contents of this document and any related materials, and in such case JPXI shall have no 
obligation to provide notification of such edits or modifications to any party. This event transcript is based on 
sources JPXI believes to be reliable, but the accuracy of this transcript is not guaranteed by us and this 
transcript does not purport to be a complete or error-free statement or summary of the available data. 
Accordingly, JPXI does not warrant, endorse or guarantee the completeness, accuracy, integrity, or timeliness 
of the information contained in this event transcript. This event transcript is published solely for information 
purposes, and is not to be construed as financial or other advice or as an offer to sell or the solicitation of an 
offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. 

Lƴ ǘƘŜ ǇǳōƭƛŎ ƳŜŜǘƛƴƎǎ ŀƴŘ ŎƻƴŦŜǊŜƴŎŜ Ŏŀƭƭǎ ǳǇƻƴ ǿƘƛŎƘ Wt·LΩǎ ŜǾŜƴǘ ǘǊŀƴǎŎǊƛǇǘǎ ŀǊŜ ōŀǎŜŘΣ ŎƻƳǇŀƴƛŜǎ Ƴŀȅ 
make projections or other forward-looking statements regarding a variety of matters. Such forward-looking 
statements are based upon current expectations and involve risks and uncertainties. Actual results may differ 
materially from those stated in any forward-looking statement based on a number of important factors and 
ǊƛǎƪǎΣ ǿƘƛŎƘ ŀǊŜ ƳƻǊŜ ǎǇŜŎƛŦƛŎŀƭƭȅ ƛŘŜƴǘƛŦƛŜŘ ƛƴ ǘƘŜ ŀǇǇƭƛŎŀōƭŜ ŎƻƳǇŀƴȅΩǎ Ƴƻǎǘ ǊŜŎŜƴǘ public securities filings. 
Although the companies may indicate and believe that the assumptions underlying the forward-looking 
statements are accurate and reasonable, any of the assumptions could prove inaccurate or incorrect and, 
therefore, there can be no assurance that the anticipated outcome described in any forward-looking 
statements will be realized. 

THE INFORMATION CONTAINED IN EVENT TRANSCRIPTS IS A TEXTUAL REPRESENTATION OF THE APPLICABLE 
PUBLIC MEETING OR CONFERENCE CALL. ALTHOUGH JPXI ENDEAVORS TO PROVIDE ACCURATE 
TRANSCRIPTIONS, THERE MAY BE MATERIAL ERRORS, OMISSIONS, OR INACCURACIES IN THE 
TRANSCRIPTIONS. IN NO WAY DOES JPXI OR THE APPLICABLE COMPANY ASSUME ANY RESPONSIBILITY FOR 
ANY INVESTMENT OR OTHER DECISIONS MADE BY ANY PARTY BASED UPON ANY EVENT TRANSCRIPT OR 
OTHER CONTENT PROVIDED BY JPXI. USERS ARE ADVISED TO REVIEW THE APPLICABLE COMPANY'S PUBLIC 
SECURITIES FILINGS BEFORE MAKING ANY INVESTMENT OR OTHER DECISIONS. THIS EVENT TRANSCRIPT IS 
PROVIDED ON AN "AS IS" BASIS. JPXI DISCLAIMS ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, 
BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR 
USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, AND ACCURACY, COMPLETENESS, AND NON-
INFRINGEMENT. 

bƻƴŜ ƻŦ Wt·LΩǎ ŎƻƴǘŜƴǘ όƛƴŎƭǳŘƛƴƎ ŜǾŜƴǘ ǘǊŀƴǎŎǊƛǇǘ ŎƻƴǘŜƴǘύ ƻǊ ŀƴȅ ǇŀǊǘ ǘƘŜǊŜƻŦ Ƴŀȅ ōŜ ƳƻŘƛŦƛŜŘΣ ǊŜǇǊƻŘǳŎŜŘ 
or distributed in any form by any means, or stored in a database or retrieval system, without the prior written 
ǇŜǊƳƛǎǎƛƻƴ ƻŦ Wt·LΦ Wt·LΩǎ ŎƻƴǘŜƴǘ Ƴay not be used for any unlawful or unauthorized purposes. 

The content of this document may be edited or revised by JPXI at any time without notice. 

/ƻǇȅǊƛƎƘǘ ϭ нлнс Wt· aŀǊƪŜǘ LƴƴƻǾŀǘƛƻƴ ϧ wŜǎŜŀǊŎƘΣ LƴŎΦ όάWt·LέύΣ ŜȄŎŜǇǘ ǿƘŜǊŜ ŜȄǇƭƛŎƛǘƭȅ ƛƴŘƛŎŀǘŜŘ ƻǘƘŜǊǿƛǎŜΦ 
All rights reserved.  

 


