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I H"_. I II-: MET
FY 2005 Q3 Scope of Consolidatec
FY 2005 Q2 FY 2005 Q3 Notes
Business Name of company Percentage of Name of company Percentage of
segment voting rights (%) voting rights (%)
GMO internet Inc. Parent company | GM O Internet Inc. Parent company
GMO Hosting and Technologies Inc. 71.1| GM O Hosting and Security Inc. 69.2| Corporate name change
GMO Communications Co., Ltd. 100.0| GM O Communications Co., Ltd. 100.0
GMO Research Ingtitute Inc. 100.0| GM O Resear ch Ingtitute Inc. 100.0
Internet Use GeoTrust Japan, Inc. (100.0) GeoTrust Japan, Inc. (97.0)
Support Business Grandsphere Co., Ltd. g2.5| Grandsphere Co,, Ltd. 05
(Internet WEBKEEPERS, INC. (USA) (70.0) WEBKEEPERS, INC. (USA) (70.0)
Infrastructure | !nternet Number Corporation 69.6 | I nternet Number Corporation 69.6
TELECOM ONLINE Inc. 100.0| TELECOM ONLINE Inc. 100.0
GMO Payment Gateway, Inc. 52 9| GMO Payment Gateway, Inc. 528
@YMC CORPORATION (100.0) @YMC CORPORATION (100.0)
Payment-One, Inc. 100.0| Payment-One, Inc. 100.0
Solis Corporation 100.0 New
GMO b|Og, Inc. 100.0 New
Magclick Inc. 43.2| Magclick Inc. 43.2
GMO Reseach Inc. 81.0{ GM O Reseach Inc. 81.0
Internet GMO Medialnc. 81.6/|GMO Media Inc. 816
AdVertising | \erelye Co,, Ltd. (S. Korea) (100.0) | Netclue Co., Ltd. (S. Korea) (100.0)
(Shu/féﬁ?;tBBang GMO San Planning INC. (67.0)| GMO San Planning INC. (67.0)
Tea Cup Communication, LTD. 51.0| Tea Cup Communication, LTD. 51.0
JwWord Inc. 62.7[JWord Inc. 62.7
Netclue Japan Co., Ltd. 100.0| Netclue Japan Co., Ltd. 100.0
GMO Affiliate Inc. 51.0( GM O AffiliateInc. 51.0
GMO inter TAINMENT, Inc. 100.0 New
Internet Finance Orient Credit Co,.Itd 94.7 New M&A
Business
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of Expenses (Consolidated)
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03/3Q | 03/4Q | 04/1Q | 04/2Q | 04/3Q | 04/4Q | 05/1Q | 05/2Q | 05/3Q
Sum of business expenses+SGA 3,574 3,572 4,275 4,390 5,555 6,535 6,743 6,438 10,077
O Personnel expense 822 832 935 1,065 1,337 1,521 1,819 1,827 2,060
O Advertising, sales promotion expenses 635 623 853 670 693 673 708 540 642
O Depreciation, rent 288 271 253 298 321 365 386 379 698
O Subcontracting expense, outsourcing 320 353 474 641 734 968 767 437 696
expense
B Communication expense 97 85 92 91 116 145 222 206 234
O Rent 178 179 195 205 227 217 305 386 428
O Commissions paid 442 408 530 446 408 696 464 657 655
@ Media expense 257 255 279 290 989 1,092 1,113 942 944
O Financing cost and allowance for bad debt 1,839
O Transferred from allowance for doubtful 18 17 53 27 49 34 154 137 338
debts
B Others 513 544 611 652 675 820 802 922 1,539
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GMO

IMTERMET

Number of Employees, and Sales/Ordinary Profit
per Employee (Consolidated)

<Changesin Salesand Ordinary Profit per Employee >

LR

Persony < Changesin the Number of Employees >

!
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03/3Q

03/4Q

04/1Q

04/20

04/3Q

04/4Q

05/1Q

05/20

05/30

Total

183

131

807

900

1,468

1626

1,904

1,990

1,633

O Part-time

309

269

261

30

671

T4

983

633

461

B Ful-time

4

462

56

078

197

812

01

99

111

* The number of employees shown refers to the number of employees at the end of each quarter.
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(Thousand yen) (Thousand yen)
14,000 1200
12000 1 1000
1 800
10,000 |
1 600
8,000 1
1 400
6,000 -
1200
4,000
10
2000 | g
0 -400
03/3Q | 03/4Q | 04/1Q | 04/2Q | 04/3Q | 04/4Q | 03/1Q | 03/2Q | 03/3Q
—+—Per capita ordinary profit 706 | 1,053 | 984 | 760 | 631 866 | 667 163 | 920
——Per capita sales 6,530 | 7960 | 7,668 | 6,787 | 6201 | 6,519 | 5457 | 4986 | 9,019
Average number of employees | 616 526 639 126 985 | 1,156 | 1403 | 1333 | 1265 4
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(1)

|nternet Use Support Business
(Internet Infrastructure Business)
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(Million yen)

Access Business

Sales and Parameter

1200
Sales 1000 I
800 ]
600 [
400 [ ]
200
o
04 3Q 04 4Q o4 1Q 04 2Q 05 3Q
1 Sales 615 713 751 716 696
—e— Average unit price per 1,577 1,261 1,294 1234 1240
month
220,000
(Persons)
P2l oTo Neololo N udidi il I Al —or e R g
M b 180,000 [~------"""------------[  [fe---------f  ---------ol mmmmmmmme e
empers ,.cco0 b b L
140,000 [—-------------------- [ - -------- (- ----- - - -
120,000 [—--- [ - -------- - - - - - - - - (B - - - - - - - - - - (- - - - - (B - - -
100,000 [----{ f[---"-----+ |- { |-l focccc----q oo
80,000 [[----{  f[--ccc----o |-t |-l oo [ooe e
60,000 [~---{ |- |-t |- -4 |-
40,000 [---- - [ (b (-
20,000 [—--- (-] [ feeeeo -
o
04 3Q 04 4Q 05 1Q 05 2Q 05 3Q
| 0 Access 128,579 207,919 198,421 191,328 184,930
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Sales and Parameter

Domain Registration Business

(Yen)
(Million yen)
500 10,000
400 | 4 8,000
Sales . . — = ——
300 4 6,000
200 r -1 4,000
100 -1 2,000
(0] 0]
04 3Q 04 4Q 05 1Q 05 2Q 05 3Q
1] Domain 273 312 399 380 367
—o— Average unit price 6,967 6,866 7,241 7,065 7,118
Unit price 1,797 1,776 1,648 1,565 1,609
(Thousand registrations) (Thousand registrations)
Number of Domain registrations 500 o _o | 2738
400 —
60
300 | T 4 50
-1 40
200 4 30
| 1 20
100 4 30
0] 0)
04 3Q 04 4Q 05 1Q 05 2Q 05 3Q
[ Cumulative numbers 320 340 370 376 436
—e— Numbers of 43 49 70 70 72
registrations/updatings
(*)Comulative 482 514 551 591 666
registration humbers

The-cumulative number-of-domains managed refers to-the number-of-effective domain-registrations:

Neote;
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(Cases)

‘Trendsin the Domain Registration

< Changesin the Number of Renewals >
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04Q

7,848

14,314

17,583

0 3Q

6,086

11,939

15,694

32,056

0 2Q

18,140

19,646

19,970

31,609

01Q

8,557

14,162

21,506

33,606

(Cases)

<Changesin the Number of New Registrations >

120,000

T 10,000 e rrrrstmrrr et

100,000 [
90,000 [
80,000 [
70,000 |
60,000 [
50,000 [
40,000 o
30,000 |-
20,000 [
10,000 [

o

2001

2002

2003

2004

2005

0 4Q

23,633

22,970

17,471

32,098

0 3Q

16,862

13,908

16,854

27,465

40,454

0 2Q

31,348

21,557

19.811

26,707

39,270

0O1Q

34,059

20,636

17,638

27.999

37,197
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Web Hosting Business

Sales and Parameter

. Sales
(Million yen)
2,000
1500 + [
y D ¢ Lo
1,000 |
500 ¢
0
04 3Q 044Q 051Q 05 2Q 05 3Q
1 Sales 1952 1590 1,649 1763 1,795
—— Average unit price per| 4213 4194 4066 4079 4032
month
Unit price for personal| 470 49 419 365 353
customers
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(Yen)

Number of contracts

6,000 (Hundred contracts)
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04 2Q

04 3Q

04 4Q

051Q
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053Q

B Individual contracts

685

852

1009

1197

1,388

1,980

[ Contracts

1,119

1,151

1,171

1,309

1,332

1,342

9

S IMTEREMET GROUF



Security Business

Sales, the number of contracts and market share

1 500

(Million yen)
80
Sales
70t — B
60
5 r
40
/]
30 r
20 r
10 ¢
0
04 3Q 04 4Q 051Q 052Q 053Q
[ Sales 38 41 57 68 10
—+—New registration| 1,087 1135 1,719 2,159 2,239
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;ng&‘) Sharesin the electronic authentication
d Market in Japan (September 2005)
Other

12,000 5%

Entrust.net

7%
Comodo
11,500 T
11,000
Geo Trust
20% Verisign
61%
0
(According to a survey conducted by Netclaft)
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(2) Internet Advertising Support Business
(M edia Business)
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(Million yen)
1000

800

600

400

200 ¢

0

Sales

JWord Business

0430

044Q

0310

0520

0330

keywor ds

14000 |

12000 |

10000

8000

6,000

4000

2000 f

0

Sales and the number of contracts
Changein the number of effective registered

0420

0430

044Q

051Q

0520

053Q

0 Sales

2

476

698

834

163

[ The number of effective
keywords

3200

431

6,09

9,260

12380

14778

* Although sales related to IWord Business were posted in both segmentsiin fiscal 2004, they are

recorded in Internet Advertising Support Business (Media Business) in the current year.
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Sales

(million yen)

Online Gaming Business

perso!

200

200 ¢

190

100

50 r

0
043Q 044Q 051Q

052Q
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250,000

200,000

150,000

100000 [~

50000
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Sales and M ember ship
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05 3Q

054Q
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0 Sales 1 82 180

210

199

0 Members

136,951

170271

203490

231400

242,966
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(3)Internet Finance Business
(FInance Business)



|nter net Finance Business
Change in the number of contract and account

Change in the number of application and contract

Change in accounts

application or 20000
contract [ ]
- _
15000 1 ]
10000 1
5000 |
0 —‘
04 3Q 04 4Q 051Q 052Q 05 3Q
[ Application | 16481 13,388 15,187 18924 16,544
™ Contract 5231 4571 4282 5456 5610
Close Rate| 31.70% 34.20% 28.20% 28.80% 33.90%

. 40%close

rate (%)

1 30k

1 30%

1 20

1 20%

1 19

1 10%

1 %

0%
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| nter net Finance Business

Changein Operational loans

90
13
60

45

(billion yen)

30
15
0

04 3Q

04 4Q

05 1Q

05 2Q

05 3Q

O operating loans

83.9

82.6

80.9

19.5

18.8
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| nter net Finance Business

Changein credit cost spread and allowance for bad debt

Change in Credit cost spread Change in Allowance for bad debt (billion yen)

0430 0440  051Q 0520  083Q
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